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ARGENTINA. 
ROSARIO  « 

Consul  William  Da-wsou,  jr.,  April   7. 

The  year  1916  wtis  for  the  Rosario  consular  district,  taken  as  a 
whole,  one  of  the  worst  on  record.  As  in  the  two  previous  years,  the 
effects  of  the  European  war  continued  to  be  felt  on  commerce  and 
industry.  On  the  other  hand,  the  effects  of  the  Arg-entine  crisis,  in- 
tensified and  prolonged  by  the  international  situation,  were  still  dis- 
cernible. Above  all,  however,  1916  was  a  disastrous  year  through 
causes  which,  even  under  normal  business  and  political  conditions, 
would  have  had  a  severe  effect.  The  Eosario  district  is  to  a  great 
extent  dependent  upon  agriculture  and  stock  raising  and  neither 
flourished  in  1916. 
Decreased  Area  Under  Cereals. 

The  principal  grain-producing  Provinces  of  this  district  are  Santa 
Fe,  Cordoba,  and  Entre  Rios.  The  following  figures  show  the  areas 
under  the  leading  crops  in  these  Provinces  during  the  past  two  crop 
years: 


Provinces. 


Wheat. 


1916-17 


Flax. 


1915-16 


1916-17 


Oats. 


Corn. 


1915-16       1916-17 


Santa  Fe. . 
Cordoha . . . 
Entre  Rios 


Acres. 
2, 231, 000 
4,744,000 

951,000 


Acres. 
1,977,000 
4,596,000 

840,000 


Acre.^. 
1, 433, 000 
1, 038, 000 

771,000 


Acres. 

1, 305, 000 

865, 000 

494,000 


Acres. 
74, 000 
62, 000 
94, 000 


Acres. 
74, 000 
62,000 

104, 000 


A cres. 
3, 152, 000 
1,631,000 

193, 000 


Acres. 
3, 090, 000 
1,498,000 
208, 030 


The  only  Province  with  an  increased  acreage  is  Entre  Rios,  and 
that  only  in  oats  and  corn,  which  are  not  very  important  in  that 
district. 

The  Ministry  of  Agriculture  in  its  report  of  the  area  under  wheat, 
flax,  and  oats  in  October,  1916,  stated  that  the  area  actually  sown 
for  the  1916-17  crop  was  considfirabl}^  greater  than  that  shown  in  the 
foregoing  table,  but  that  on  account  of  persistent  drought  a  portion 
of  the  seed  had  been  totally  lost  during  the  period  of  germination. 
It  was  believed  that  most  of  these  fields  had  been  or  would  be  resown 
with  corn,  and  they  were  not  therefore  included  in  the  acreage  reports 
for  wheat^  flax,  and  oats.     However,  the  continuing  drought  that 

"As  from  January  31.  1917,  the  Provinces  of  Entre  Rios,  San  Luis,  Mendoza,  and  San 
Juan  were  transferred  from  the  Rosario  to  the  Buenos  Aires  consular  district.  These 
Provinces  consequently  figure  in  the  annual  report  of  this  oflSce  for  1916  for  the  last  time. 

101439°— 3Sa— 17 1 


2  SUPPLEMENT   TO   COMMERCE   REPORTS. 

made  plowing  difficult,  and  in  some  cases  impossible,  together  with 
the  presence  of  large  swarms  of  locusts,  resulted  in  a  considerable 
decline  in  the  corn  acreage  as  well,  as  was  made  apparent  by  official 
figures  published  early  in  March,  1917. 

Lost  Acreage  in  Three  Provinces. 

By  December  it  was  evident  that  a  large  proportion  of  the  wheat, 
flax,  and  oat  crops,  harvesting  of  which  begins  late  in  November, 
had  been  lost.  The  Ministry  of  Agriculture  issued  preliminary  fig- 
ures, according  to  which  the  oat  crop  was  a  total  failure  in  the  Prov- 
inces of  Santa  Fe,  Cordoba,  and  Entre  Eios,  while  no  yield  whatever 
was  to  be  expected  from  the  following  portions  of  the  wheat  and 
flax  areas:  Wheat— Santa  Fe,  803,000  acres;  Cordoba,  2,125,000 
acres;  and  Entre  Eios,  593,000  acres;  flax — Santa  Fe,  687,000  acres; 
Cordoba,  680,000  acres;  and  Entre  Eios,  425,000  acres.  A  state- 
ment presented  to  the  Chamber  of  Deputies  somewhat  later  by  the 
Government  considerably  modified  this  report  and  gave  the  lost 
acreage  as  follows:  Wheat — Santa  Fe,  1^381,000  acres;  Cordoba, 
2,224,000  acres;  and  Entre  Eios,  504,000  acres;  flax— Santa  Fe, 
912,000  acres;  Cordoba,  605,000  acres;  and  Entre  Eios,  420,000  acres. 

In  March,  1917,  it  was  estimated  that  the  following  areas  under 
corn  would  also  give  no  crop:  Santa  Fe,  2,009,000  acres;  Cordoba, 
845,000  acres;  and  Entre  Eios,  136,000  acres. 

Crop  Estimates  Discouraging. 

Figures  published  earlier  in  the  year  gave  the  estimated  crops  of 
the  three  leading  grain  Provinces  of  this  district  for  1916-17  as 
follows,  as  compared  with  1915-16,  the  tons  being  metric  of  2,204.6 
pounds  each: 


Province?. 

Wheat. 

Flax. 

Oats. 

Corn. 

1915-16 

1916-17 

1915-16 

1916-17 

1915-16 

1916-17 

1915-16 

1916-17 

Santa  Fc  

Tom. 

580,000 

1,210,000 

347, 000 

Tons. 
232, 000 
380, 000 

05,000 

Tons. 
398, 000 
210, 000 
156,000 

Tons. 

60, 000 

15, 000 

8,400 

Tons. 
25, 000 
25,000 
28,000 

Tons. 

(a) 
(a) 

Tom. 
1,500,000 
470, 000 
40, 000 

Tons. 
306, 600 
91, 200 

Cordoba 

Entre  Rios 

21, 000 

a  Total  loss. 

Later  official  estimates  of  wheat,  flax,  and  oat  crops  of  the  Prov- 
inces of  Santa  Fe,  Cordoba,  and  Entre  Eios  for  1916-17  are  as 
follows:  Wheat — Sante  Fe,  207,000  tons;  Cordoba,  355,000  tons;  and 
Entre  Eios,  55,000  tons;  flax— Santa  Fe,  45,000  tons;  Cordoba,  12,000 
tons ;  and  Entre  Eios,  5,600  tons ;  oats — a  total  loss  in  all  three  Prov- 
inces. For  wheat  and  flax  these  figures  are  below  the  very  unfavor- 
able ones  of  the  first  official  crop  estimate. 

After  the  failure  of  the  wheat,  flax,  and  oat  harvests,  temporary 
encouragement  was  brought  by  favorable  rains  in  December,  and  it 
was  hoped  that  a  bountiful  corn  crop  might  save  the  farmers.  Ee- 
newed  drought,  coupled  with  scorching  heat  in  January,  destroyed 
this  last  hope  and  it  was  generally  admitted  that  75  per  cent  of  the 
corn  crop  had  also  been  lost.  In  addition  to  drought,  corn  suffered 
heavy  damage  from  locusts  and  grubs.  Furthermore,  in  view  of 
the  doubtful  outlook  and  the  scarcity  of  pasture,  cattle  were  turned 
into  many  cornfields  at  an  early  date. 
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Serious  Conditions  in  Rosario  Grain  Belt. 

While  Argentine  farmers  are  accustomed  to  the  loss  of  one  or  two 
crops,  the  simultaneous  failure  of  the  wheat,  flax,  and  corn  crops 
creates  a  serious  situation  in  the  Rosario  grain  belt  as  Avell  as  in 
Entre  Eios.  Particularly  Santa  Fe  and  Cordoba  are  primarily- 
farming  Provinces,  and  their  losses  are  not  mitigated  by  high  prices 
of  live  stock  and  by-products  so  much  as  would  be  the  case  in  the 
Province  of  Buenos  Aires.  This  district  ordinarily  produces  about 
50  per  cent  of  the  wheat  crop,  over  80  per  cent  of  the  flax  crop,  and 
about  GO  per  cent  of  corn  crop  of  the  Republic. 

The  drought  was  one  of  the  worst  known  in  Argentina.  Com- 
mencing in  April  it  lasted  through  to  December  with  only  occasional 
rainfall,  and  then  not  enough  to  soak  into  the  ground  before  evapora- 
tion. The  winter  (southern  hemisphere)  was  one  of  the  coldest  on 
record  and  was  marked  by  repeated  frosts.  The  other  scourge  of 
Argentine  farms,  the  locust,  was  also  much  in  evidence  during  1916, 
appearing  early  and  staying  late  and  causing  damage  where  crops 
had  not  already  been  destroyed  by  drought. 

Government  Measures  to  Relieve  Situation, 

The  Argentine  Government  has  a  special  organization  (Defensa 
Agricola)  equipped  to  fight  the  locust.  As  usual,  this  department 
conducted  an  active  campaign  and  was  assisted  by  the  railways, 
which  furnished  free  transportation  for  officials  and  materials. 

In  December  the  Government  estimated  that  in  order  to  enable 
farmers  to  sow  for  the  1917-18  harvest  it  would  be  necessary  to  ad- 
vance the  following  quantities  of  seed:  Cordoba,  45,000  metric  tons 
of  wheat  and  12,250  tons  of  flax ;  Santa  Fe,  18,000  tons  of  wheat  and 
18,480  tons  of  flax ;  and  Entre  Rios,  10,200  tons  of  wheat  and  8,500 
tons  of  flax.  The  Government  was  authorized  to  spend  over  $6,000,- 
000  in  the  purchase  of  seed  to  be  advanced  to  farmers  chiefly  in  the 
three  Provinces  named.  The  seed  will  be  distributed  in  Santa  Fe 
and  Cordoba  by  a  committee  of  the  Rosario  Bolsa  de  Comercio,  aided 
by  the  railwaj^s  and  grain  merchants.  Precautions  will  be  taken  to 
insure  the  proper  use  of  the  seed  and  the  farmers  must  return  its 
value  after  harvest  with  interest  at  8  per  cent.  Should  the  crop  be 
lost,  the  loss  is  to  be  borne  jointly  by  the  Government,  landowners, 
importers  of  agricultural  implements,  grain  exporters,  and  railways 
in  proportion  to  the  cooperation  of  these  persons  and  corporations. 
The  railways  have  agreed  to  bear  25  per  cent  of  the  eventual  losses 
experienced  in  their  respective  zones, 
live  Stock  Suffer — Packing  and  Freezing  Plants  Needed. 

The  stock  raisers  of  this  district,  while  not  subjected  to  the  ex- 
treme losses  of  farmers,  suffered  from  the  effects  of  the  drought. 
Toward  the  close  of  the  year  pasturage  became  scarce  and  many 
stockmen  were  compelled  to  sell  cattle  at  low  prices  on  account 
of  lack  of  fodder.  In  general,  however,  prices  of  stock  were  good 
throughout  the  year,  owing  to  the  European  demand  for  meat.  In 
order  to  relieve  the  situation,  the  railways  granted  a  rebate  of  25 
per  cent  on  freight  charges  for  cattle  transported  to  new  pasturage 
and  lat^r  returned  to  their  original  fields.  Mortality  among  stock 
was  high,  not  only  as  a  result  of  lack  of  pasturage  but  also  from 
disease. 
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The  stock  raisers  of  this  district,  and  particularly  those  of  the 
northern  or  tick  zone,  have  long  been  at  a  disadvantage  for  the  lack 
of  packing  and  freezing  plants,  the  only  establishments  of  this  kind 
in  the  district  being  those  of  the  Liebig  and  Bovril  concerns  in  the 
Province  of  Entre  Rios,  The  erection  of  a  plant  in  the  Province 
of  Corrientes  has  been  urged  for  some  time,  and  it  appears  that 
tangible  results  are  soon  likely.  A  definite  plan  is  on  foot  for  the 
operation  of  an  Argentine  company  that  will  erect  its  first  freezing- 
plant  in  Corrientes  and  hopes  to  build  later  at  Santa  Fe  and  Rosario. 
[See  Commerce  Reports  for  Apr.  28,  191T.] 

Droug'ht  stimulates  Interest  in  Silos — Grain  Elevators. 

There  is  a  growing  interest  in  this  district  for  American  farm 
equipment,  particularly  silos,  the  demand  for  which  has  been  stimu- 
lated by  the  long  drought  that  brought  out  very  forcibly  their 
advantages.  Many  farmers  who  lost  their  entire  corn  crop  realized 
that  the  silo  would  have  saved  a  good  portion  of  it  as  forage,  and 
the  sums  lost  by  stock  raisers  through  mortality,  loss  of  weight, 
freights,  and  necessity  of  buying  fodder,  would  have  paid  for  silos 
many  times  over.  Various  types  are  on  the  market  here.  Reinforced 
concrete  construction  is  preferred  and  seems  to  give  the  best  results. 
Wooden  silos  have  been  blown  down  by  storms  in  one  or  two  instances 
and  high  freights  make  the  steel  silo  very  expensive. 

Although  projects  for  the  erection  of  grain  elevators  have  not 
been  abandoned,  little  progress  was  made  during  1916.  High  prices 
of  materials  and  high  freights  make  the  work  expensive  at  present, 
and  it  is  not  probable  that  many  will  be  built  in  this  district  until 
the  international  situation  becomes  normal.  The  few  elevators  con- 
structed by  individuals  at  interior  points  are  reported  to  have  given 
excellent  results  and  proved  profitable  investments. 

Grain  Prices  on  Rpsario  Market. 

The  official  market  types  for  Rosario  wheat  for  the  1915-16  croj) 
were  fixed  on  February  15,  1916,  at  80  kilos  (176.37  pounds)  specific 
weight  per  hectoliter  (2.84  bushels)  for  No.  1  and  77  kilos  (169.76 
pounds)  i)er  hectoliter  for  No.  2.  The  specific  weights  for  the  1914-15 
crop  were  80  and  78  kilos  (later  revised  to  79  and  78  kilos)  for  No.  1 
and  No.  2,  respectively.  As  prescribed  by  the  regulations  of  thfe 
grain  exchange,  on  March  31,  1916,  the  official  market  types  for  the 
1915-16  crop  were  revised,  with  the  result  that  the  specific  weight 
of  No.  1  was  reduced  to  79  kilos  (174.17  pounds)  and  that  of  No. 
2  was  reduced  to  76  kilos  (167.55  pounds). 

The  official  market  type  of  flax  fixed  on  Februar}^  15,  1916,  showed 
the  following  analysis:  Sound  flax  and  foreigft  bodies,  95.20;  frosted 
with  oil  and  green,  0.80 ;  bruised  and  spotted  without  luster,  4.  The 
revised  type  fixed  on  March  31  gave  the  following  analysis:  Sound 
flax  and  foreign  bodies,  94:  frosted  with  oil  and  green,  1;  bruised 
and  spotted  without  luster,  5.  Flax  is  quoted  with  a  tolerance  of 
4  per  cent  for  foreign  bodies. 

Grains  are  quoted  at  Rosario  per  100  kilos  (220.46  pounds) 
placed  on  car  in  the  port  of  Rosario.  Quotations  were  fairly  firm  in 
January,  1916,  the  average  prices  for  this  month  being :  New  wheat, 
No.  1,  $3.94,  and  No.  2,  $3.83;  flax  (new),  $5.12;  corn,  $2.16.  Prices 
fluctuated  during  the  first  part  of  the  year,  with  a  general  down- 
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ward  tendency,  and  reached  the  lowest  ebb  in  May  and  June,  the 
lowest  daily  quotations  attained  being  as  follows:  Wheat,  No.  1, 
$2.93,  and  No.  2,  $2,63;  flax,  $4.16;  corn,  $1.51.  The  fall  in  prices 
was  attributed  in  some  quarters  to  manipulations  of  foreign  Govern- 
ments, and  among  various  remedies  suggested  were  the  establish- 
ment of  minimum  prices,  prohibition  of  exports,  and  measures  to 
facilitate  the  distillation  of  corn  alcohol.  None  of  these  were  adopted, 
and  the  Ministry  of  Agriculture  published  a  report  showing  how  the 
laws  of  supply  and  demand  had  acted  to  cause  the  heavy  drop  in 
the  distant  Argentine  market  laboring  under  the  disadvantage  of 
high  freights.  Measures  were  taken  to  give  producers  additional 
credit  facilities  for  carrying  grain. 

Record  Prices  Registered  After  Reaction. 

Prices  recovered  and  rose  gradually,  and  the  Rosario  market,  under 
the  combined  influence  of  gloomy  crop  prospects  and  more  favorable 
market  conditions  abroad,  soared  in  November  in  both  values  and 
volume  of  business.  The  following  maximum  daily  quotations  were 
registered  in  November:  Wheat,  No.  1,  $6.41,  and  No.  2,  $6.20;  flax, 
$10.83 ;  corn,  $4.63.  Prices,  forced  up  partly  by  speculation,  soon  be- 
gan to  drop,  and  closed  for  1916  at  $5.10  for  wheat  (Nos.  1  and  2, 
new  crop,  provisional  types),  $9.77  for  flax,  and  $3.31  for  corn. 
Operations  were  very  limited,  however,  and  sellers  made  an  agree- 
ment to  sustain  prices. 

It  is  intei-esting  to  not*  the  remarks  of  Mr.  J.  Ralph  Pickell,  of 
Chicago,  a  member  of  the  Return  Visit  Committee  to  Argentina, 
about  the  Rosario  grain  market.  Mr.  Pickell  sa3"S,  in  ])art,  that  the 
Rosario  market,  while  not  so  old  as  that  of  Buenos  Aires,  is,  in  his 
opinion,  the  more  reliable  of  the  two,  so  far  as  quotations  are  con- 
corned — first,  because  of  the  large  volume  of  trading  in  grain  at 
Rosario;  second,  because  a  much  larger  number  of  buyers  and  sellers 
are  represented  in  this  market;  and,  third,  because  of  certain  differ- 
ences in  the  system  of  trading. 

Failure  of  Tucuman  Cane  Crop. 

The  following  official  figures  published  by  the  Ministry  of  Agri- 
culture show  the  results  of  the  1916  sugar  campaign : 


Provinces  and  Territories. 


Number 
of  mills 
working. 


Number 
of  mills 

not 
working. 


Cane 
ground. 


Sugar 
produced. 


Tucuman . . 

Jujuy 

Salta 

Santa  Fe. . . 
Corrientes. . 

Chaco 

Formosa... 

Total 


Metric 

ions. 

883, 052 

470,450 

21,144 

9,014 

4,843 

39, 042 

4,700 


Metric 

tons. 

44, 434 

34,  754 

1,615 

384 

229 

2,416 

237 


1, 433, 145 


84, 069 


The  total  output  of  sugar  in  1915  was  149,299  metric  tons;  in  1914, 
335,950  tons;  and  in  1913,  276,140  tons;  Tucuman  producing  103,979, 
263,485,  and  224,538  tons,  respectively,  during  the  same  years.    The 
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yield  of  sug-ar  on  weight  of  cane  entering  the  mill  was  in  the  Province 
of  Tucuman  8.62  per  cent  in- 1913,  8.87  per  cent  in  1914,  5.78  per  cent 
in  1915,  and  5.01  per  cent  in  1916. 

The  partial  failure  of  the  1915  crop  had  been  due  to  heavy  frosts, 
but  the  1916  season  brought  June  frosts  which  were  the  heaviest  and 
most  continued  ever  known  in  the  region.  Eepeated  frosts  with 
minimum  temperatures  of  from  3  to  5  degrees  Centigrade  below  zero, 
with  bright,  sunny  days,  caused  a  rapid  degeneration  of  the  cane 
and  the  total  abandonment  of  much  of  it  for  cropping. 

The  Jujuy  jfields  situated  farther  north  suffered  considerably  less 
from  frost,  which  accounts  for  the  high  percentage  of  this  Province 
in  the  1916  crop  figures. 

Shortage  of  Sugar  in  Argentina. 

The  Argentine  market  consumes  annually  some  210,000  metric 
tons  of  sugar.  Following  the  poor  1915  crop,  the  1916  campaign 
opened  on  June  1  with  reserves  almost  exhausted.  Prices  began  to 
rise  in  May  and  by  a  decree  of  May  31,  1916,  the  Government  em- 
ployed its  right  to  suspend  or  reduce  the  duty  on  sugar  whenever  the 
wholesale  price  exceeds  4.10  paper  pesos  per  10  kilos  (7.893  cents  per 
pound).  The  importation  of  30,000  metric  tons  of  raw  or  refined 
sugar  was  authorized  free  of  duty. 

Following  the  failure  of  the  1916  crop,  it  became  evident  that 
further  imports  would  be  necessary  to  meet  the  demands  of  tJie 
Argentine  market,  and  on  November  25,  1916,  the  Government  called 
for  tenders  for  the  importation  of  55,000  metric  tons  of  refined  and 
20,000  tons  of  raw  sugar.  After  three  calls  for  tenders  had  been 
issued  the  Government  authorized  the  importation  of  some  37,000 
tons  of  sugar.  A  considerable  reduction  in  import  duty  was  pro- 
vided for  on  this  sugar,  for  which,  however,  a  maximum  ^^(holesale 
price  was  fixed.  Subsequently  concessions  were  granted  under  simi- 
lar conditions  for  the  importation  of  additional  amounts. 

Prospects  for  1917  Crop — Java  Cane. 

The  growing  season  for  the  1917  crop  commenced  most  unfavor- 
ably. The  drought,  which  was  the  worst  on  record,  prevented  the 
germination  of  the  new  cane  until  December,  1916,  no  rain  having 
fallen  in  the  greater  part  of  Tucuman  during  September,  October, 
and  November.  The  December  rainfall  was  well  belovv^  normal  and 
was  followed  by  another  drought  in  January  with  temperatures  up 
to  48  degrees  Centrigrade  in  the  shade.  The  end  of  Januai\y,  as  well 
as  February  and  March,  brought  rain,  and  should  April  and  May  be 
warm  and  rainy,  Tucuman  may  yield  from  60,000  to  70,000  tons  of 
sugar.  Acreage  has  been  considerably  reduced  and  the  short  grow- 
ing season  will  probably  result  in  low  purity.  It  is  probable  that 
only  12  Tucuman  factories  will  grind  cane  in  1917. 

The  misfortunes  of  the  Tucuman  industry  have  resulted  in  a  rapid 
increase  in  the  use  of  Java  cane  recommended  by  the  American  ex- 
perts of  the  Tucuman  Experiment  Station  in  place  of  the  exhausted 
native  cane.  During  the  past  season  the  Java  cane  alone  gave  good 
yields  and  withstood  frost  damage  to  a  large  extent,  and  in  view  of 
this  fact  some  60,000  acres  were  planted  with  it  during  the  winter 
and  spring  (Southern  Hemisphere)  of  1916,  notwithstanding  that 
seed  cane  of  this  variety  cost  planters  about  $14  per  metric  ton. 
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The  cane  fields  of  Jujuy  and  Salta  are  reported  to  be  in  good  condi- 
tion and  are  expected  to  3deld  from  50,000  to  GO.OOO  tons  of  sugar 
in  1917. 

It  appears  doubtful  if  the  1917  sugar  crop  will  be  able  to  meet  the 
countrj^'s  demands,  and  some  sugar  Vvill  probably  have  to  be  im- 
ported. 

Prodaotion  of  Wine  Decreases. 

According  to  figures  published  by  the  Ministry  of  Agriculture,  the 
output  of  wine  in  the  principal  producing  regions  of  Argentina  was 
as  follows  in  1915  and  1916 : 


Provinces  and  Terri- 
tories. 

1915 

1916 

Provinces  and  Terri- 
tories. 

1915 

1916 

Gallons. 

102.568,000 

21,300,000 

757, 000 

■119,000 

749, 000 

Gallons. 

95, 309, 000 

19, 59S,  000 

959, 000 

815,000 

784, 000 

La  Rioja 

Gallons. 
616, 000 
343, 000 
670, 000 

Gallons. 
531  000 

San  Juan 

Rio  Negro. . . . 

365  000 

Salta 

917  000 

Total 

Catamarca 

127,422,000 

119  278  000 

The  total  output  of  wine  in  Argentina  was  135,896,000  o-allons  in 
1914  and  132,002,000  gallons  in  1913.  The  wine  industry  has  ex- 
perienced more  or  less  difficulty  in  marketing  its  products,  which 
accounts  for  the  decrease  in  production. 

Exports  of  Argentine  Avines  have  been  increashig  steadily  during 
the  past  few  years  and  were  in  1914,  54,555  gallons;  1915,  227,814 
gallons;  and  1910,  1,542,049  gallons.  [See  report  on  Mendoza  Wine 
Industry-  published  in  Commerce  Reports  for  May  15,  1916.] 

Prosperity  in  Interior  Provinces. 

While  the  rich  agricultural  Provinces  of  this  district,  and  partic- 
ularly Santa  Fe,  Cordoba,  Entre  Eios,  and  Tucuman,  have  had  a 
very  bad  year,  some  of  the  poorer  interior  districts  are  enjoA-ing  a 
certain  amount  of  prosperity.  Eeports  from  San  Juan  are  opti- 
mistic. This  Province,  besides  selling  considerable  quantities  of 
alfalfa,  has  derived  profit  from  its  pasturages  used  for  fattening 
cattle  by  stockmen  of  neighboring  Provinces  atfected  by  the  drought. 
San  Juan  got  a  good  wheat  crop  and  was  able  to  sell  40.000  tons  at 
good  prices.  Its  abundant  wine,  vegetables,  and  fruit,  particularly 
grapes,  also  found  a  ready  market. 

The  northern  Province  of  Salta  has  been  doing  a  considerable  busi- 
ness with  Buenos  Aires  freezing  plants,  which  formerly  did  not  favor 
its  "  criollo  "  cattle.  The  good  but  rather  lean  meat  of  the  Salta 
stock  is  in  great  demand  in  France  and  Italy,  and  many  trainloads 
of  Salta  cattle  have  gone  to  Buenos  Aires. 

At  prevailing  prices  for  sugar  the  comparatively  large  output  of 
the  Jujuy  sugar  mills  will  result  in  prosperity  to  the  regions  in  which 
they  are  located. 

Quebracho  Industry — Exports  Decline  in  1916. 

Contrary  to  expectations,  the  exports  of  quebracho  extract  in  1916, 
instead  of  a  subs^tantial  increase,  showed  a  slight  decrease  from  1915. 
The  amount  for  1916  is,  according  to  La  Nacion  of  March  19,  1917, 
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97,574:  metric  tons,  as  compared  with  80,153  and  100,213  tons,  respec- 
tively, in  1914  and  1915.  Nevertheless  the  industry  is  still  in  a  far 
better  condition  than  before  the  M'ar.  The  price  of  extract,  which 
was  then  $77.20  °  per  ton,  rose  steadily  to  $222  early  in  1916,  dropping 
later  to  $96.50.  The  fall  in  ])rice  was  attributed  to  increased  capacity 
and  iDrodnction  of  factories,  growing  use  of  substitutes  in  consuming- 
countries,  and  blockade  restrictions.  It  was  soon  checked  by  an 
agreement  of  Argentine  and  Paraguayan  factories  to  reduce  their 
output  and  form  a  selling  combine.  The  immediate  effect  of  this 
agreement  w^as  to  force  the  price  u]^  to  $145  per  ton.  [See  report  on 
Agreement  to  Limit  Output  of  Quebracho  Extract  in  Commerce 
Eeports  for  Jan.  2,  1917.] 

Exports  of  quebracho  logs  amounted  to  only  161,734  metric  tons 
in  1916,  according  to  La  Nacion  of  March  19,  1917,  less  than  half 
the  prewar  figures.  Germanj^  was  the  principal  market  for  logs 
previous  to  the  war,  and  Argentina  exported  a  total  of  383,964  tons 
in  1913,  291,942  tons  in  1914,  and  209,679  tons  in  1915. 

More  Wood  Fuel  Used. 

While  exports  of  quebracho  logs  have  continued  to  decline,  the 
use  of  wood  for  fuel  has  kept  on  increasing.  Quebracho  is  noAv  used 
almost  exclusively  on  the  lines  operating  in  this  district.  The  lumber 
camps  or  "  obrajes  "  of  Santiago  del  Estero,  the  Chaco,  Formosa,  and 
the  northern  part  of  Santa  Fe  have  considerably  extended  their 
operations,  and  the  State  railways,  which  get  a  considerable  portion 
of  this  freight,  have  found  difficulty  in  handling  the  products.  The 
activity  in  this  field  is  illustrated  by  the  fact  that  during  the  first 
seven  months  of  1916  the  State  lines  carried  170  per  cent  more  fire- 
wood than  during  the  same  period  of  1913.  In  September,  1916, 
these  lines  were  carrying  a  total  of  3,000  tons  of  wood  per  day,  and 
it  is  proposed  to  double  their  capacity. 

While  the  use  of  wood  fuel  has  greatly  increased,  the  demand  for 
quebracho  railway  ties,  posts,  and  similar  products  has  diminished. 

The  long  railway  hauls  make  the  price  of  wood  fuel  comparatively 
high — about  $8.50  per  ton  at  wholesale — in  the  consuming  markets. 
In  the  case  of  stations  about  630  miles  from  Buenos  Aires  the  freight 
charges  amount  to  from  50  to  75  per  cent  of  the  selling  price,  accord- 
ing to  the  different  lines.  On  the  Santa  Fe  (French)  Railway  a  10 
per  cent  freight  increase  was  announced  in  July,  1916. 

Argentina  possesses  great  forest  wealth  in  its  territories  of  the 
Chaco,  Formosa,  and  Misiones,  but  transportation  is  a  serious  prob- 
lem. For  some  time  La  Nacion,  Buenos  Aires,  has  been  calling 
attention  to  the  desirability  of  utilizing  the  rivers  which  flow 
through  these  regions  for  transporting  lumber  in  the  form  of  rafts 
or  floats.  This  would  help  materially  toward  solving  Argentine  fuel 
problems. 
Mining  and  Manufacturing. 

The  principal  mining  activity  in  this  district  in  1916  was  in  the 
production  of  tungsten  ore.  The  Hansa  Sociedad  de  Minas  worked 
its  wolfram  deposits  in  the  Province  of  San  Luis  at  full  capacity, 
producing  some  50  tons  per  month.     Various  other  Provinces,  par- 

<»  According  to  La  Nacion  ;  also  stated  to  have  been  from  $61  to  $63. 
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ticiilarly  Cordoba,  San  Juan,  and  La  Rioja,  have  scattered  mines  that 
are  worked  by  small  miners  and  prospectors.  The  ore,  amounting 
perhaps  in  all  to  10  tons  per  month,  is  collected  and  exported  via 
Buenos  Aires,  largely  to  the  United  States.  [See  report  entitled 
Argentina  Offers  Limited  Amount  of  Tungsten,  published  in  Com- 
merce Eeports,  for  May  22,  1916.] 

A  joint  stock  company  under  the  name  of  Borat^ras  Jujeiias  was 
authorized  by  a  decree  of  the  National  Govermnent  dated  July  31, 
1916,  to  work  borax  deposits  in  the  northwestern  Provinces.  Its  pros- 
pective capital  is  500,000  paper  pesos  ($212,300). 

About  the  close  of  the  year  press  reports  announced  the  discovery 
of  workable  coal  fields  in  the  Province  of  Mendoza. 

This  district  is  of  but  slight  importance  from  a  manufacturing 
standpoint.  During  1916  a  factory  was  established  at  Santa  Fe  for 
the  manufacture  of  a  new  dye  called  "  algarrobin  "  made  from  the 
wood  of  the  carob  tree,  a  report  on  which  was  published  in  Com- 
merce Eeports,  for  November  23,  1916.  A  concession  was  also  peti- 
tioned for  the  establishment  of  a  factory  in  the  Chaco  district  for 
making  twine,  sacks,  bagging,  and  similar  products  from  native 
fibers.  [See  reports  on  the  projected  utilization  of  textile  fibers  in 
Commerce  Reports  for  Jan.  17  and  Apr.  26,  1917,] 

Railway  Freight  and  Passenger  Traffic. 

The  following  figures,  taken  from  La  Nacion,  show  freight  and 
passenger  traffic  in  1916  on  the  railways  operating  principally  or 
entirely  in  this  district  or  having  their  main  offices  for  Argentina  in 
the  district : 


Lines. 


Freight. 


Passeo- 
gers. 


Lines. 


Freight. 


Passen- 
gers. 


Central  Norte 

Argcntino  del  Norte 

Province  of  Santa  Fc 

Cordoba  Central 

Argentine  Transandine 

'  Tranvia  6.  Vapor  do  Rafaela. 


Metric 
ions. 

>2, 235. 600 

1,960,200 
2,209,400 

(°) 

20,700 


Number. 
1,667,700 

757,800 
2,024,400 
(«) 
18,200 


Argentine  North  Eastern 

Entre  Rios 

Central  Argentine 

Pacific  System  6 

Rosario  to  Puerto  Belgrano.. 


Metric 

tons. 

432, 200 

979, 400 
6,803,500 
5, 118, 700 

439,400 


Number. 

158, 700 

333, 100 

20, 206, 000 

8, 645, 200 
166,700 


a  No  returns. 

b  The  Pacific  System  includes  the  Buenos  Aires  &  Pacific,  Argentine  Great- Western,  and  Bahia  Blanca, 
and  North- Western  lines,  operated  jointly. 

As  compared  with  the  returns  for  1915,  the  following  lines  show  an 
increase  in  their  freight  traffic  in  1916 ;  Province  of  Santa  Fe.  Argen- 
tine North -Eastern,  and  Rosario  to  Puerto  Belgrano.  The  increase 
is  especially  noteworthy  in  the  case  of  the  Province  of  Santa  Fe 
Railway,  which  is  also  the  only  line  to  display  an  increase  in  its 
passenger  movement. 

The  Central  Argentine  moved  nearly  2,000,000  tons  less  freight 
in  1916  than  in  1915;  the  decrease  in  its  passenger  traffic  was  com- 
paratively small.  The  decline  in  the  freight  and  passenger  traffic 
of  the  Central  Norte  and  Argentino  del  Norte  (State)  lines  in  1916 
may  be  clue  partly  to  the  fact  that  La  Nacion  appears  not  to  have 
included  in  their  returns  for  1916  certain  connecting  lines  included 
in  the  figures  for  1915. 
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Capital,  Receipts,  and  Operating  Expenses  of  Railways. 

The  following  figures,  also  taken  from  La  Nacion,  show  the  capital 
actually  invested,  receipts,  and  operating  expenses  of  the  various 
lines  during  1916: 


Lines. 


Capital. 


Receipts. 


Expenses. 


Central  Norte  and  Argentine  del  Norte 

Province  of  Santa  Fe 

Cordoba  Central 

Argentine  Transandinc 

Tranvia  a  Vapor  de  Rafaela 

Argentine  North- Eastern 

Entre  Rios 

Central  Argentine 

Pacific  System 

R  osario  to  Puerto  Belgrano 


§123, 
50, 

79, 


35 
36: 
229: 
231 

29 


361,643 

547, 762 

037, 553 

(a) 

452,392 

539,985 

376,930 

475, 263 

113,061 

171,950 


17,451,700 

5,296,403 

7, 799, 713 

(a) 

30,SS0 

1,564,169 

3,315,837 

27,626,696 

24,207,508 

1, 245, 719 


$6,978,976 

3,370,070 

5,663,489 

(a) 

50,566 

975,422 

1,842,475 

17,191,405 

13,993,465 

834,339 


o  No  returns. 

The  only  important  increases  in  capital  investment  during  1916, 
as  shown  by  these  figures,  were  those  of  the  Central  Norte  and  Ar- 
gentino  def  Norte,  from  $115,800,000  to  $123,361,613,  and  the  Pacific 
System,  from  $222,229,710  to  $231,113,061.  The  other  railways  made 
immaterial  gains,  except  the  Province  of  Santa  Fe  and  the  Rosario 
to  Puerto  Belgrano  lines,  whose  capitalization  declined  from 
$51,046,637  to  $50,517,762  and  from  $32,888,858  to  $29,171,950,  re- 
spectively. 

Operating  Expenses  Heavy — Yield  on  Capital  Invested. 

In  spite  of  a  decrease  in  traffic,  operating  expenses  increased  on  all 
but  the  Central  Norte,  Argentino  del  Norte,  Tranvia  a  Vapor  de 
Rafaela,  and  Pacific  lines,  the  decrease  on  the  last-named  being  in- 
significant. In  Argentina  as  elsewhere  railways  have  suffered  from 
the  general  rise  in  prices  and  if  coal  could  not  have  been  extensively 
replaced  by  Argentine  wood  fuel  the  increase  in  operating  expenses 
would  have  been  still  greater. 

Gross  receipts  of  the  following  lines  increased  in  1916,  as  compared 
with  1915,  by  the  amounts  shown :  Central  Norte  and  Argentino  del 
Norte,  $1,032,567;  Province  of  Santa  Fe,  $893,060;  Argentine  North 
Eastern,  $128,445 ;  Entre  Rios,  $957,846 ;  Rosario  to  Puerto  Belgrano, 
$217,787.  The  gross  receipts  of  the  remaining  lines  showed  the  fol- 
lowing decreases:  Cordoba  Central,  $36,416;  Tranvia  a  Vapor  de 
Rafaela,  $26,737;  Central  Argentine,  $2,672,521;  Pacific  System, 
$786,214.  It  is  noticeable  that  the  less  privileged  railways  of  the  dis- 
trict felt  the  general  depression  in  1916  less  severely  than  the  main 
lines  connecting  the  interior  with  Buenos  Aires — Central  Argentine, 
Pacific  System,  and  Cordoba  Central. 

The  financial  result  of  the  year  is  shown  in  the  net  interest  returns 
on  the  capital  investment  which  La  Nacion  reports  as  follow^s  for 
1916  (1915  figures  given  in  parentheses)  :  Central  Norte  and  Argen- 
tino del  Norte,  0.33  per  cent  (0.16)  ;  Province  of  Santa  Fe,  3.81  per 
cent  (2.58)  ;  Cordoba  Central,  2.70  per  cent  (2.84) ;  Tranvia  a  Vapor 
de  Rafaela,  4.35  per  cent  (0.03)  ;  Argentine  North-Eastern,  1.66  per 
cent  (1.69)  ;  Entre  Rios,  4.05  per  cent  (1.98)  ;  Central  Argentine, 
4.59  per  cent  (5.86) ;  Pacific  System,  4.42  per  cent  (4.75) ;  Rosario  to 
Puerto  Belgrano,  1.41  per  cent  (0.75). 

For  the  first  time  in  some  years,  the  State  lines  show  a  small  return. 
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It  is  obvious  that  the  net  earnings  of  all  the  railways  of  this  district 
are  well  within  the  legal  limit  of  6.80  per  cent,  the  overstepping  of 
which  authorizes  the  Government  to  intervene  in  fixing  rates. 
Returns  of  British  Companies — Central  Argentine. 

The  figures  shown  above  are  those  of  La  Xacion  and  refer  to  the 
calendar  year.  The  British-owned  railways  of  Argentina  render 
accounts  i'or  the  fiscal  year  from  July  1  to  June  30.  A  report  en- 
titled "  Eailwa}^  Earnings  in  Argentina  "  from  Special  Agent  Fred- 
eric M.  Halsey  published  in  Commerce  Reports  for  August  16.  1916, 
shows  the  i^reliminary  traffic  returns  for  1915-16  of  nine  lines,  as 
compared  with  the  returns  for  1914-15  and  1912-13  (considered  a 
normal  year).  These  figures  show  that  while  the  receipts  of  the 
British-owned  lines  of  this  district  were,  with  the  excei^tion  of  the 
Central  Argentine  and  Cordoba  Central  lines,  greater  in  1915-16  than 
in  1911— 15',  they  are  still  well  below  figures  prevailing  before  the  war. 

The  annual  reports  of  the  several  companies  that  are  published 
during  the  fall  months  contain  much  interesting  information.  That 
of  the  Central  Argentine  Railwaj^  showed  total  receipts  for  1915-16 
as  $27,919,558,  or  3  per  cent  below  191-1-15,  while  operating  expenses 
were  $18,016,265,  or  10.1  per  cent  higher  than  for  the  preceding- 
period.  The  decrease  in  profits  was  11.9  per  cent.  Receipts  from 
general  freight  traffic  declined  3.3  per  cent  and  those  from  passenger 
traffic  2.8  per  cent.  Freight  receipts  from  live  stock  increased  by 
34.3  per  cent.  In  spite  of  the  very  extensive  use  of  wood  the  com- 
pany's outlay  for  fuel  increased  to  nearly  $870,000  in  1915-16.  The 
Central  Argentine  paid  a  dividend  of  4  per  cent  on  its  ordinary  stock 
for  the  year  ending  June  30,  1916. 

Pacific  System  Reports  Favorable  Year. 

The  annual  report  of  the  Pacific  System  for  1915-16  showed  total 
receipts  of  $22,653,650,  against  $22,088,766  for  1914-15,  while  operat- 
ing expenses  increased  from  $13,629,607  in  1914-15  to  $13,854,857  in 
1915-16,  the  working  percentage  being  61.70  and  61.16,  respectively. 
While  fewer  passengers  and  less  freight  were  carried,  the  receipts  from 
passenger  traffic  increased  in  1915-16  by  2.54  per  cent  and  from 
freight  by  5.02  per  cent.  The  Pacific  System  carried  among  other 
articles  the  following  freight  in  1915-16  (all  quantities  shown  in 
metric  tons  of  2,204.6  pounds  each)  :  Wheat,  943,644;  corn,  396,941; 
barley,  oats,  etc.,  263.592;  linseed,  90,860;  lime,  bricks,  and  sand, 
48,981 ;  firewood  and  posts,  251,039 ;  wane,  483,303 ;  fresh  fruit,  72,744; 
dried  fruit,  3,095;  horses,  55,645;  sheep',  1,306.699;  cattle  1,001,928; 
pigs,  69,694.  Total  freight  carried  was  4,606,192  tons,  against  4,814,- 
310  tons  in  1914-15.  The  increase  in  receipts  "svas  due  to  the  general 
advance  in  rates,  a  10  per  cent  increase  by  all  the  companies  having 
become  effective  on  October  1,  1915.  The  Pacific  Railwa}?^  Co.  paid  a 
dividend  of  5  per  cent  on  its  second  preferred  stock  and  1  per  cent  on 
its  ordinary  stock  for  the  year  ending  June  30,  1916. 

The  Argentine  Transandine  Railway,  wdiich  is  operated  by  the 
Pacific  System,  was  able  to  keep  its  line  open  during  the  winter  of 
1916.  The  pass  has  now  been  open  continuously  since  October,  1915. 
While  temporary  returns  for  the  Transandine  Railway  for  1915-16 
showed  total  receipts  amounting  to  $335,800,  against  $236,000  in 
1914r-15,  the  company  is  not  prosperous  and  a  recent  report  from 
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London  states  that  the  directors  have  found  it  necessary  to  defer 
the  interest  for  the  half  year  to  December  31,  1916,  on  the  "  B  "  de- 
benture stock. 
Poor  Cane  Crop  Affects  Cordoba  Central. 

The  last  annual  report  of  the  Cordoba  Central  Railway  shows  that 
the  gross  receipts  amounted  in  1915-16  to  $7,516,497,  or  8.70  per  cent 
less  than  in  1914—15.  Operating  expenses,  totaling  $5,381,027,  were 
8.04  per  cent  below  the  1914-15  figures.  The  percentage  of  operating 
expenses  as  compared  with  gross  receipts  was  71.59  in  1915-16  and 
71.8  in  1914—15.    The  net  receipts  decreased  10.31  per  cent  in  1915-16. 

In  addition  to  the  effects  of  general  business  depression  (the  de- 
crease in  gross  receipts  of  the  Cordoba  Central  line  is  due  largely  to 
the  poor  Tucuman  sugar  crop  of  1915  (carried  in  1915-16).  The 
report  for  1915-16  shows  that  freight  receipts  from  sugar  and  sugar 
cane  alone  decreased  by  $988,469.  On  the  other  hand,  owing  to  the 
increased  demand  for  wood  fuel  in  Buenos  Aires,  freight  receipts  for 
this  product  gained  $245,841.  Receipts  from  general  merchandise 
also  increased.  That  Ai'gentine  railways  are  doing  their  best  to 
economize  appears  from  the  statement  that  during  1915-16  the  Cor- 
doba Central  reduced  its  expenses  per  train-mile  by  6  per  cent,  per 
engine-mile  by  4  per  cent,  and  per  trafRc-ton-mile  hj  1  per  cent. 

The  Cordoba  Central  was  unable  to  meet  the  half  year's  install- 
ments of  interest  payable  June  15,  1916,  and  July  1,  1916,  on  its  6 
per  cent  three-year  notes  and  4-|  per  cent  second  debenture  stock, 
respectively.  No  dividend  was  paid  on  the  company's  common  or 
preferred  stock  for  1915-16. 
Good  Showing  of  Entre  Rios  Railways. 

On  account  of  the  good  crops  in  Entre  Rios  during  the  period 
covered  by  the  report  (1915-16),  the  Entre  Rios  Railway  Co.'s  gross 
receipts  reached  their  highest  figure  during  the  past  fiscal  year.  At 
$2,980,405  they  were  38.813  per  cent  above  the  total  receipts  for  1914- 
15.  Working  expenses,  amounting  in  1915-16  to  $1,815,268,  were 
only  11.02  per  cent  higher  than  during  the  preceding  fiscal  5^ear. 
The  net  receipts  showed  an  increase  of  127.85  per  cent.  The  com- 
pany was  thus  able  to  meet  its  interest  charges  and  make  up  a  deficit 
of  approximately  $240,000  from  the  previous  year.  It  has  not  paid 
any  dividends  since  1914. 

The  report  states  that  the  company's  lines  have  now^  recovered  from 
the  damage  caused  by  the  heavy  rains  of  1914  and  are  in  good  con- 
dition. The  Entre  Rios  tracks  were  seriously  affected  hj  the  floods. 
The  company  is  now  laying  stone  ballast  as  fast  as  general  condi- 
tions permit.  It  is  endeavoring  to  increase  its  average  carload,  which 
was  11.6  tons  in  1916  as  against  12.3  tons  in  1912. 

The  interchange  traffic  with  the  Buenos  Aires  Central  Railway  to 
the  south  and  the  Argentine  North-Eastern  and  Paraguay  Central 
Railways  to  the  north  continued  to  improve  in  1915-16. 

Statement  of  Argentine  North-Eastern. 

The  Argentine  North-Eastern  Railway  also  reported  improved 
conditions  in  1915-16.  The  company's  gross  receipts  amounted  to 
$1,599,696,  an  increase  of  26.61  per  cent;  its  operating  expenses  were 
$947,288,  or  only  5.39  per  cent  higher  than  in  1914-15.  The  ratio  of 
working  expenses  to  receipts  was  59.22  per  cent  in  1915-16  and  T1.14 
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per  cent  in  1014-15.  Net  receipts  increased  bv  78.94  per  cent  in 
1915-16. 

The  favorable  balance  was  applied  to  interest,  writing  off,  and 
funding.  On  July  1,  1916,  the  company  was  able  to  resume  pay- 
ment of  interest  on  its  "  B  "  debentures  and  stock.  It  has  paid  no 
dividends  since  1914. 

The  better  showing  of  the  Argentine  North-Eastern  Railway  for 
1915-16  was  due  principally  to  the  heavier  live-stock  traffic,  receipts 
from  Avhich  increased  84.25  per  cent  over  1914—15.  Corrientes, 
although  tick  infested,  is  one  of  the  leading  cattle  Provinces  of  the 
Republic. 

The  international  through  service  from  Buenos  Aires  to  Paraguay 
uses  the  lines  of  the  Argentine  North-Eastern. 

Argentine  Railway  Extension. 

Railway  extension  has  made  but  little  progress  in  Argentina  ever 
since  the  unfavorable  condition  of  the  Em-opean  money  market  made 
it  impossible  to  secure  capital  at  satisfactory  terms. 

The  privately  oAvned  lines  have  practically  suspended  work  on 
additions,  although  several  are  devoting  small  amounts  of  capital 
to  the  improvement  of  present  equipment,  and  particularly  to  the 
stone  ballasting  of  their  lines.  While  general  business  depression 
operates  against  expenditure,  the  execution  of  simple  work  is  facili- 
tated by  the  abundant  supply  of  cheap  labor. 

The  Cordoba  Central  reports  an  outlay  of  about  $50,000  for  the 
completion  of  its  16-mile  extension  to  the  Sauce  quarries,  which  was 
Avell  advanced  when  the  war  broke  out. 

The  Administration  of  State  Raihvays  is  at  present  engaged  on 
the  construction  of  six  lines  in  this  district :  Pichinal  to  Oran,  Prov- 
ince of  Salta,  17.4  miles;  Nare  to  San  Javier,  Province  of  Santa  Fe, 
45  miles;  Catamarca  to  Tucuman,  115  miles;  Talapampa  to  Ale- 
mania,  Province  of  Salta,  6.8  miles;  Metan  (Province  of  Salta)  to 
the  east,  150  miles;  and  Milagro  (La  Rioja)  to  Quines  (San  Luis), 
85.6  miles.  For  information  about  these  lines  and  their  progress 
up  to  April  1,  1916,  see  Co:mmerce  Reports  for  July  28,  1916.  The 
latest  reports  on  the  lines  in  question  show  that  Avork  was  pushed  for- 
ward steadily  throughout  1916. 

Bid  for  "  Development  "  Railways — International  Services. 

In  January,  1917,  it  was  announced  that  American  capitalists  had 
offered  to  purchase  at  their  cost  price  from  the  Argentine  Govern- 
ment the  so-called  "  cIcA' elopment "  railways  (ferrocarriles  de 
fomento)  in  the  Chaco  and  Formosa  Territories.  The  offer  includes 
an  agreement  to  complete  the  lines  and,  if  necessary,  extend  them 
to  Bolivia,  and  further  to  establish  colonies  throughout  the  neigh- 
boring districts. 

The  lines  referred  to  are  those  from  Barranqueras  (Chaco)  across 
the  Chaco  Territory  and  the  northern  part  of  Santiago  del  Estero 
to  Metan  (Salta)  and  from  Formosa  (Formosa)  across  that  ter- 
ritory to  Embarcacion  (Salta).  The  line  from  Barranqueras  to 
Metan  is  now  partly  constructed  and  connects  Avith  the  Central  Norte 
by  a  branch  running  from  Kilometer  204  to  Quimili.  Of  the  For- 
mosa-Embarcacion  line  some  185  miles  have  been  built,  according  to 
La  Nacion,  at  a  cost  of  approximately  $5,000,000,  and  were  operated 
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in  1916  at  a  loss  of  about  $20,000.  The  Government  lacks  funds  for 
the  rapid  comi^letion  of  the  two  lines. 

The  Review  of  the  River  Plate  states  that  one  aim  of  the  capitalists 
is  the  exploitation  of  rich  oil  deposits  on  the  Argentine-Bolivian 
frontier,  but  considers  it  unlikely  that  the  proposal  will  be  accepted 
by  the  Government. 

Argentina  has  two  international  railway  services,  one  with  Chile 
via  the  Transandine,  and  the  other  with  Paraguaj^  via  Entres  Rios, 
Corrientes,  and  Posadas,  The  third  international  line,  which  will 
insure  through  service  to  Bolivia,  has  not  yet  been  completed.  Dur- 
ing 1916  the  Argentine  Government  approved  the  plans  and  esti- 
mates for  the  small  amount  of  work  necessary  to  bring  the  Argentine 
line  to  the  frontier,  where  it  will  connect  w^ith  the  La  Quiaca-Tupiza 
line. 

Railway  Stocks — American  Investments. 

The  effect  of  the  war  on  Argentine  railway  stocks  was  noted  last 
year.  The  London  quotations  of  these  securities  in  1916  v,ere  in 
most  instances  below  those  for  1915.  The  only  railway  stock  of  this 
district  which  showed  improvement  in  1916  was  the  Entre  Rios  5 
per  cent  first  preferred. 

The  purchase  of  Argentine  railway  securities  by  American  in- 
vestors Avas  mentioned  in  the  1915  report.  In  May,  1916,  La  Nacion 
called  attention  to  the  transfer  from  British  to  American  capitalists 
of  Argentine  railway  stocks  amounting  to  $50,000,000.  It  is  gen- 
erally understood  that  Argentine  securities  have  been  used  on  a  con- 
siderable scale  in  securing  war  loans  on  the  New  York  market.  The 
annual  report  of  the  Buenos  Aires  and  Pacific  Railway  contained  the 
statement  that  shares  of  that  company  to  the  value  of  approximately 
$25,000,000  had  been  deposited  with  the  British  Treasury. 

A  New  York  dispatch  reported  in  January,  1917,  that  an  American 
syndicate  had  taken  over  $15,000,000  worth  of  6  per  cent  debentures 
of  the  Central  Argentine  Railway  with  an  option  to  convert  them 
into  ordinary  stock  at  any  time  after  one  year.  While  the  stock  is 
now  well  under  par,  it  has  in  the  past  been  quoted  as  high  as  120. 

Interpretation  of  the  Miter  Law. 

The  joint  note  of  the  railways  of  July  26,  1915,  mentioned  in  the 
previous  annual  report  from  this  office,  has  not  as  yet  secured  the 
authoritative  interpretation  of  the  Miter  Law  requested. 

In  August,  1916,  the  railways  presented  to  Congress  an  interpreta- 
tion acceptable  to  them  which  provided  that  the  exemption  from 
taxes  established  by  the  Miter  Law  should  include  "  all  contributions, 
dues,  or  burdens  in  respect  of  taxes,  rates,  or  remuneration  for  serv- 
ices whatever  may  be  their  character  or  denomination  and  whether 
they  be  of  a  national,  provincial,  or  municipal  nature,  with  the  only 
exceptions  of  those  for  w^ater  actually  supplied,  the  sewage  service, 
and  the  first  paving  in  front  of  suburban  station  buildings." 

In  September,  1916,  the  Central  Argentine  Railway  submitted  a 
memorandum  to  the  Ministry  of  Public  Works  in  which  it  stated 
that  it  was  compelled  to  pay  about  20  per  cent  of  its  net  receipts  in 
the  form  of  taxes  from  which  in  good  faith  it  considered  itself  exempt 
under  the  terms  of  the  Miter  Law.  It  pointed  out  that  court  decisions 
to  the  effect  that  "  payments  for  services  actually  rendered "  were 
not  included  in  the  exemptions  from  taxation  granted  by  the  Miter 
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Law  were  leading  to  numerous  suits  on  the  part  of  municiparities 
claiming  rates  and  arrears  for  lighting,  cleaning,  paving,  etc. 

The  matter,  important  for  the  railways,  is  still  pending. 
Railway  Employees'  Pension  Fund. 

The  railway  employees'  pension  and  retirement  f  and  voted  by  the 
Argentine  Congress  June  30,  1915,  referred  to  in  the  last  annual 
report  from  this  consulate,  was  the  subject  of  continued  discussion 
throughout  1916. 

The  technical  commission  provided  for  by  the  law  submitted  a 
report  in  September,  1916,  in  which  it  concluded  that  the  act  in  its 
original  form  was  unworkable,  principally  because  the  different 
contributions  to  the  pension  fund  were  not  sufficient  to  meet  the 
objects  of  the  law.  The  commission  recommended  that  contributions 
from  employees'  salaries  and  from  the  companies  should  be  increased 
from  3  to  5  per  cent,  and  that  the  supplementary  freight  charge 
for  the  benefit  of  the  fund  be  raised  from  1  to  3  per  cent.  It  further 
recommended  a  sliding  scale  of  pensions,  and  that  35  years  of  service 
and  51  years  of  age  be  essential  requisites  for  an  ordinary  life  pen- 
sion. Other  recommendations  were  that  the  heirs  of  a  pensioner 
should  receive  50  per  cent  of  the  pension  for  25  years,  and  that 
pensions  should  be  forfeited  in  the  case  of  permanent  residence 
abroad.  The  report  of  the  commission  has  not  yet  been  acted  upon 
by  the  Congress. 

In  the  meantime  the  railways  maintain  their  contention  that  the 
pension  fund  is  unconstitutional,  and  payments  required  under  it 
have  been  withheld;  but,  in  their  memorandum  of  August,  1916, 
they  agreed  to  accept  the  law  with  certain  minor  restrictions  pro- 
vided the  Congress  would  interpret  the  Miter  Law  in  the  mamier 
sought  by  the  companies.  In  December,  1916,  it  was  reported  that 
the  railways  would  probably  request  the  supreme  court  to  declare 
the  pension-fund  law  unconstitutional.  The  railways  hold  that  the 
law  creates  a  new  tax  and  interfers  with  their  rates  in  violation  of  the 
Miter  Law. 
Provincial  Budgets  Reduced. 

The  finances  of  the  various  Provinces  comprising  the  Kosario 
district  have  been  seriously  affected  by  prolonged  business  depression 
following  a  period  of  prosperity  during  which  considerable  amounts 
of  borrowed  money  had  been  spent  on  public  works  and  civic  im- 
provements. The  principal  sources  of  income  of  most  of  the  Prov- 
inces are  taxes  on  the  circulation  and  consumption  of  Avealth,  and 
these  have  been  the  first  to  decline  as  a  result  of  lessened  business 
activity  and  diminished  purchasing  power.  Most  of  the  Provinces 
have  found  it  necessary  to  diminish  their  expenditure,  and  since  1914 
there  has  been  a  constant  tendency  to  reduce  provincial  budgets. 
The  following  figures  from  La  Nacion  show  budgets  of  the  Provinces 
included  in  this  district  for  the  years  1895,  1915,  and  .1916 : 


Provinces. 

1895 

1915 

1916 

Provinces. 

1895 

1915 

1916 

Santa  Fe 

SI,  850, 521 
1,817,113 
545, 191 
859,370 
263, 409 
388, 775 
366, 916 

$7,439,538 
3,283,8.56 
1,618,338 
3,938,239 
1,051,374 
4,103,5.50 
793,402 

$6,927,569 
3,283,856 
1,635,738 
3,938,239 
1,051,374 
3,793,387 
696,862 

La  Rioja 

$103,298 
142,850 

243, 958 
850,579 
190,810 
118, 982 

$3.36, 586 
259,366 

1,030,279 

2, 710, 613 

971.218 

615;  782 

$310, 445 
262, 474 

885,440 

Entre  Rios 

Corrientes 

Catamarca 

Santiago  del  Es- 

Tucuman 

Salta 

2,731,745 

820, 224 

495, 083 

16 
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The  budgets  of  three  Provinces — Entre  Rios,  Cordoba,  and  San 
Luis — show  no  change  in  1916,  as  compared  with  1915.  Those  of 
Corrientes,  Catamarca,  and  Tiicuman  reveal  insignificant  increases  in 
expenditure,  while  the  budgets  of  the  remaining  Provinces  show  more 
or  less  important  reductions.  Santa  Fe  cut  expenditures  in  1916  by 
over. $500,000,  Mendoza  by  about  $310,000,  and  San  Juan,  La  Rioja, 
Santiago  del  Estero,  Salta,  and  Jujuy  by  lesser  amounts.  Salta  and 
Santiago  del  Estero  reduced  their  budgets  by  nearly  50  per  cent  in 
the  two  years  from  1914  to  1916. 
Municipal  Budgets — Rosario  Consolidates  Floating  Debt. 

The  condition  of  city  finances  is  as  a  rule  no  better  than  those  of 
the  Provinces,  and  is  due  to  the  same  causes.  Municii)alities  usually 
receive  a  fixed  percentage  of  the  provincial  taxes  collected  within 
their  limits.  They  have  further  consumption  taxes  collected  in  mar- 
kets, abattoirs,  etc.,  licenses,  and  similar  sources  of  income,  all  of 
which  have  kept  pace  with  declining  business  activity. 

The  following  figures  showing  municipal  budgets  in  1895,  1915, 
and  1916,  are  also  from  La  Nacion : 


Cities. 

1895 

1915 

1916 

Cities. 

1895 

1915 

1916 

$389,672 
141,119 
104,010 

42, 435 
210,404 

27, 404 
135, 799 

32,810 

$2, 314, 200 
545, 792 
226,906 
173, 806 
750, 047 
05; 613 
1,0.5.5,164 
94, 779 

$2, 314, 200 
516, 376 
226,906 
211,138 
796, 829 
58, 922 
736, 448 
135, 266 

$24, 457 
9,312 

15,294 

187, 796 

43,912 

9,590 

832, 176 
57,614 

88,663 
762, 929 
146,  .513 

74, 919 

$24, 209 
S8  004 

Santa  Fe 

Catamarca 

Santiago  del   Es- 
tero   

Parana 

121  .528 

706  259 

Salta 

146, 513 
74, 919 

Jujuy 

In  the  case  of  four  cities — Eosario,  Parana,  Salta,  and  Jujuy — the 
budget  remained  in  1916  at  the  1915  figure.  Five  cities — Santa  Fe, 
San  Luis,  Mendoza,  La  Rioja,  and  Tucuman — show  a  decrease  in 
expenditure,  the  reduction  being  particularly  important  in  the  case 
of  Mendoza,  wdiose  budget,  however,  has  not  yet  reached  the  1914 
level  of  $526,489.  Finally  five  cities — Corrientes,  Cordoba,  San  Juan, 
Catamarca,  and  Santiago  del  Estero — increased  their  budgets  in  1916. 

In  September,  1916,  the  Rosario  city  council  authorized  an  issue  of 
city  bonds  bearing  interest  at  6  per  cent  and  secured  by  receipts  from 
taxes  on  street  railways  and  peddlers  and  the  income  from  the  central 
market.  An  emission  of  4,000,000  paper  pesos  ($1,698,400)  was  con- 
templated to  consolidate  the  floating  debt  of  the  city  up  to  June  30, 
1916,  bonds  being  given  to  creditors.  On  July  15,  1916,  the  Rosario 
gas  works  suspended  their  public  lighting  service  on  account  of  their 
inability  to  collect  $150,000  due  from  the  city  for  lighting  for  sev- 
eral 3^ears.  The  private  gas-lighting  service  was  suspended  shortly 
afterwards. 
Fewer  Commercial  Failures. 

According  tb  figures  taken  from  El  Avisador  Mercantil,  the  total 
liabilities  of  failures  and  settlements,  both  commercial  and  private, 
in  this  consular  district  amounted  to  $14,279,322  in  1916,  against 
$21,470,702  in  1915.  As  usual,  the  Provinces  of  Santa  Fe,  Cordoba, 
and  Mendoza  accounted  for  most  of  this,  the  total  liabilities  of  these 
Provinces  being  as  follows:  Santa  Fe,  $7,424,560  in  1915  and  only 
$3,329,135  in  1916;  Cordoba,  $2,310,023  and  $4,628,035;  Mendoza, 
$5,114,205  and  $4,706,873.    The  Santa  Fe  figures  for  1916  represent  a 
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decrease  of  over  50  per  cent  as  compared  with  1915  and  are  the  lowest 
for  the  Province  since  1911. 

El  Avisador  Mercantil  credits  this  district  with  32  per  cent  of  total 
liabilities  in  1916  and  26  per  cent  in  1915.  Since  the  crisis  began  the 
percentage  of  Argentine  failures  falling  to  the  Eosario  district  has 
varied  from  21  to  36  per  cent.  While  Rosario  itself  has  had  few  im- 
portant commercial  failures,  these  figures  can  not  be  taken  as  giving 
a  true  picture  of  the  district's  share  in  business  disasters.  Many 
large  concerns  operating  wholly  or  in  part  in  northern  Argentina  are 
registered  in  Buenos  Aires,  and  their  failures  or  settlements  are 
credited  to  that  city. 

Although  total  liabilities  for  1916  amount  to  less  than  one-fourth 
of  the  1914  aggregate  and  are  well  below  those  for  1915,  this  is  a 
natural  result  of  the  wholesale  purging  of  previous  years  and  the 
liquidation  of  insolvent  speculators.  As  usual,  assets,  often  purely 
nominal,  were  greatly  in  excess  of  liabilities.  The  dividends  received 
by  creditors  -were  lower  in  1916  than  in  previous  years,  averaging 
only  31.99  per  cent,  against  32.035  per  cent  in  1915,  41.17  per  cent  in 
1914,  and  45.97  per  cent  in  1913.  Dividends  obtained  from  debtors 
who  go  into  bankruptcy  are  remarkably  low,  and  creditors  usually 
secure  much  better  results  from  settlements.  The  average  dividends 
paid  in  1916  were  as  follows:  Bankruptcy,  commercial,  6.55  per  cent; 
bankruptcy,  private  individuals,  25.60  per  cent;  settlements  with 
judicial  sanction,  32.48  per  cent;  private  settlements  (very  few), 
63.33  per  cent, 
local  Trade  in  Eosario — Large  Stores  Patronized. 

It  is  interesting  to  note  that  at  Rosario  the  stability  of  ver}'  few 
of  the  large  houses  has  been  seriously  affected  by  the  protracted  busi- 
ness depression.  They  were  well  stocked  when  the  war  broke  out, 
and  the  rise  in  prices  has  brought  heavy  profits  in  many  lines.  They 
now  have  to  contend  with  the  difficulty  or  securing  merchandise  from 
foreign  sources  of  supply,  particularly  in  the  grocery  and  hardware 
trades,  and  unfavorable  conditions  in  the  country  districts,  which 
restrict  orders  and  compel  the  jobbers  to  renew  their  customers'  bills. 

In  the  retail  trade  there  is  a  growing  tendenc}^  to  patronize  the  big 
store.  In  spite  of  adverse  general  conditions,  a  leading  department 
store  at  Eosario  actually  reported  a  larger  volume  of  sales  in  1916 
than  in  any  previous  year,  while  two  others  have  extended  or  are 
extending  their  floor  space.  On  the  other  hand,  a  number  of  small 
stores  in  the  grocery,  dry  goods,  hardware,  and  other  lines  have  dis- 
appeared. The  small  storekeeper  has  greater  difficulty  in  securing 
credit,  can  not  import  directly  like  the  department  store,  and  sees 
his  clients  turn  to  the  large  competitor  in  an  effort  to  economize.  It 
seems  highly  probable  that  many  small  merchants  will  withdraw 
during  the  next  few  years,  especially  as  their  number  is  hardly  in 
proportion  to  the  purchasing  capacity  of  Eosario's  237,000  inhab- 
itants. 

Besides  its  nmnerous  jobbing  houses,  which  do  business  largely 
with  the  country  districts,  the  city  has  over  900  retail  grocery 
stores  and  about  200  retail  dry-goods  stores,  as  well  as  a  host  of 
peddlers,  who  sell  from  house  to  house  not  only  fruit,  vege- 
tables, eggs,  and  fish  but  also  cheap  clothing,  leatlier  goods, 
novelties,  etc.  This  is  possible  only  in  a  city  where  many  families 
are  accustomed  to  purchase  their  supplies  at  the  door  or  at  the  nearest 
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corner.  In  otlier  lines  of  trade  there  are  many  small  stores,  and  tliey 
seem  out  of  proportion  to  tlie  real  needs  of  the  population.  The 
gradual  elimination  of  superfluous  middlemen  and  their  employ- 
ment in  some  more  productive  capacity  should  add  to  rather  than 
detract  from  the  prosperity  of  the  district. 
Buenos  Aires  Leading  Distributing  Center  for  Rosario  District. 

During  the  years  preceding  the  ^Yar,  the  relative  importance  of 
Kosario  as  a  distributing  center  for  northern  Argentina  seemed  to 
be  growing,  and  there  existed  a  feeling  that  the  city  was  destined  to 
wrest  from  Buenos  Aires  more  and  more  of  the  trade  of  this  district. 
This  was  the  result  of  the  activity  of  Rosario's  new  port,  the  rapid 
growth  of  the  cit3^  its  advantageous  situation,  and  the  presence  here 
of  a  considerable  number  of  well-established  and  active  houses.  One 
of  the  immediate  effects  of  the  war  on  Rosario's  trade  was  to  arrest 
the  advance  of  the  city  as  a  distributing  center.  Rosario's  relative 
share  of  Argentina's  trade,  as  measured  by  customs  returns,  has 
diminished,  and  fewer  vessels  are  visiting  the  port.  It* is  true  that 
customs  returns  fail  to  show  a  large  proportion  of  what  is  really  the 
direct  import  trade  of  the  Rosario  market,  owing  to  the  fact  that 
large  quantities  of  merchandise  ordered  directly  by  Rosario  importers 
are  entered  at  Buenos  Aires  and  credited  to  that  port,  but  the  greater 
facilities  enjoyed  by  Buenos  Aires,  especiall}^  under  the  present  ab- 
normal conditions,  are  telling  against  Rosario. 

Furthermore,  many  new  foreign  firms  have  entered  the  Argentine 
field.  Practically  all  have  naturally  commenced  at  Buenos  Aires,  and 
most  of  them  have  not  extended  their  direct  efforts  any  further, 
allowing  their  Buenos  Aires  connections  to  take  care  of  the  rest  of 
the  Republic.  This  has  undoubtedly  contributed  to  the  relative  in- 
crease in  the  importance  of  Buenos  Aires  as  a  distributing  center  for 
the  Rosario  district  during  the  past  two  years. 

The   development  of  Rosario  as  an   entrepot,   although  perhaps 
temporarily  arrested,  seems  logical  and  desirable  and  will  probably 
be  resumed  after  a  return  to  normal  conditions. 
Imports  at  Rosario. 

The  annual  report  of  the  Rosario  customhouse  for  1916  has  not  yet 
been  published,  but  advance  returns  were  obtained  from  the  officials. 

The  following  figures  show  imports  at  Rosario,  dutiable  and  free 
of  duty,  arranged  by  groups : 


Groups. 


Foodstufis 

Tobacco,  and  manufactures  of 

Beverages 

Textile  materials,  and  manufactures  of 

Oils,  fixed,  mineral,  volatile,  etc 

Chemical  and  pharmaceutical  products 

Paints  and  dyes , 

Wood,  and  nianufactures  of 

Paper,  and  manufactures  of , 

Leather,  and  manufactures  of , 

Iroti ,  and  manufactures  of 

Pro  ducts  used  in  agriculture 

Vehicles  and  other  means  of  locomotion 

other  metals  (not  iron),  and  manufactures  of. 

Stone,  earth,  glassv.'are,  crockery,  etc 

Electrical  supplies 

Miscellaneous  products 


Total 8,698,977     9,220,612 


Dutialale  imports. 


1915 


123, 653 

24, 148 

489, 129 

552, 610 

158, 162 

717,076 

36, 462 

140,  435 

100,  592 

32, 656 

430, 528 

169, 858 

31, 334 

74,  519 

299, 976 

76,  857 

234,  982 


1916 


$3, 045,  777 
7,700 
555, 217 
775, 967 
880, 999 
519, 146 

59, 651 
957, 181 
107, 943 

34, 958 

1, 136, 139 

249, 044 

59, 427 

69, 017 
382, 672 

88, 152 
291,622 


Free  imports. 


1915 


?57,  713 


80, 334 

725, 828 

2,544 


12, 662 
2,497 


159, 176 
1, 692,  713 
2,  453, 107 


1, 118, 435 
43, 716 
55, 021 


6, 403, 746 


1916 


$44, 303 


79, 322 

330, 631 

2,453 


3,641 
4,668 


218,204 
1, 257, 910 
1,850,462 


546, 222 

48, 487 
68, 563 


4, 454, 866 
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Increase  in  Dutiable  Imports — Customs  Figures  Below  True  Value. 

It  will  be  observed  that  dutiable  imports  entered  at  Eosario  in 
1916  were  slightly  greater  than  in  1915.  The  principal  groups  con- 
tributing to  tliis  increase  were  foodstuffs,  which  accounted  for  about 
one-third  of  dutiable  imports;  beverages;  textiles;  products  used  in 
agriculture;  and  stone,  earth,  glassware,  crockery,  etc.  Decreases 
occurred  in  imports  of  the  following  groujDs:  Oils,  chemical  and 
pharmaceutical  products,  wood  and  its  manufactures,  and  iron  and 
its  manufactures. 

The  slight  increase  in  imports  of  dutiable  merchandise  in  1916  was 
more  than  overbalanced  by  a  decline  of  nearlj^  $2,000,000  in  the  value 
of  free  imports.  The  heavy  decrease  in  imports  of  nondutiable  oils 
is  due  in  part  to  customs  changes  taking  certain  grades  off  the  free 
list.  Imports  of  nondutiable  products  used  in  agriculture,  vehicles, 
and  other  means  of  locomotion  (including  railway  rolling  stock), 
and  stone,  earth,  glassware,  crockery,  etc.  (including  coal),  show 
heavy  decreases. 

In  reality  the  dutiable  and  free  merchandise  imported  at  Rosario 
in  1916  cost  local  importers  and  brought  foreign  exporters  much 
greater  amounts  than  the  $13,675,478  appearing  in  customs  returns. 
Values  given  by  the  customhouse  are  those  of  the  "  aforo  "  or  fixed 
official  valuation  for  customs  purposes,  and  have  not  been  revised  for 
some  time.  They  consequently  fail  to  take  into  account  the  consider- 
able advance  of  prices  in  the  last  few  years. 

It  was  recently  estimated  that  to  obtain  the  true  value  of  imports 
as  far  back  as  1913,  50  per  cent  must  be  added  to  the  customs  valua- 
tion, and  that  for  1915  and  1916  the  corrected  values  must  be  further 
increased  by  33^  per  cent.  A  recent  report  of  the  Director  of  Statis- 
tics estimates  that  the  real  or  commercial  value  of  imports  was  68.1 
per  cent  in  excess  of  their  official  valuation  in  1916  and  that  the 
difference  in  1915  amounted  to  31.6  per  cent. 

The  marked  decline  of  Rosario's  import  trade  during  the  past 
three  years  is  shown  by  the  fact  that  in  1913  imports  of  dutiable 
goods  were  valued  at  $21,070,497,  and  nondutiable  merchandise  im- 
ported in  that  year  amounted  to  $15,315,425,  on  the  basis  of  the 
official  valuation  still  in  force. 
Imports  by  Countries. 

It  is  apparent  that  the  purely  arbitrary  valuation  assigned  to  im- 
ports makes  the  customs  returns  useful  chiefly  for  purposes  of  com- 
parison. This  is  further  true  of  figures  showing  imports  by  coun- 
tries, which  are  confined  to  a  limited  number  of  articles  and  fail  to 
show  total  imports  from  each  country.  According  to  these  partial 
returns,  the  leading  sources  of  supply  are  credited  with  the  following 
imports  into  Rosario  in  1916:  Brazil,  $2,259,794;  United  States, 
$1,733,266 ;  United  Kingdom,  $1,153,525 ;  Italy.  $1,050,248 ;  Canada, 
$174,275;  Spain,  $108,363;,  France,  $87,210;  and  Paraguay,  $80,764. 

Yerba  mate  from  Brazil  is  important  in  Rosario's  commerce  and 
imports  continued  to  increase  in  1916,  giving  Brazil  first  place  in  the 
port's  incoming  trade  as  far  as  i^artial  returns  permit  a  comparison. 
Rosario  has  several  mate  mills  which  secure  their  raw  product  from 
Brazil.  They  are  at  present  experiencing  some  difficulty  on  account 
of  an  export  tax  established  by  the  Brazilian  States  of  Santa  Cata- 
lina  and  Parana,  which  may,  it  is  claimed,  compel  Rosario  mills  to 
close  or  move  to  Brazil. 
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From  their  nature,  Brazilian  products,  except  lumber,  do  not  com- 
pete to  any  extent  on  the  Rosario  market  with  those  from  the  United 
States,  and  as  respects  other  countries  the  United  States  appears  to 
have  advanced  to  first  place  in  1916. 

Imports  from  TTnited  States. 

The  customhouse  figures  show  the  following  imports  from  the 
United  States  into  Eosario  in  1915  and  1916 : 


Articles. 


1915 


1916 


Articles. 


Coffee 

Cordage  and  twine 

Cotton  cloth 

Earths 

Iron: 

Manufactured 

Unmanufactured 

Galvanized 

Machines  and  implements 

Plows 

Reapers 

Sewing  machines 

Miscellaneous 


$572 
5, 677 
3,535 
6,422 

1,791 
65,950 
49, 361 

64,031 
14,475 
8,413 
11,112 


121, 
46, 


Oils: 

Edible 

General  (including  lubri- 
cating)   

Kerosene 

Oysters 

Paper 

Pine  lumber 

Preserves,  miscellaneous 

Vehicles 

Wire 


$76, 722 


su,; 


106,636 

88,984 

269, 828 

238,012 

456 

4,156 

3,387 

21,451 

768, 163 

615, 197 

12,843 

32,146 

4,212 

2,403 

388, 712 

399, 920 

On  account  of  the  incomplete  nature  of  Rosario  returns  and  the 
fact  that  most  American  merchandise  consumed  in  this  district  is 
entered  at  Buenos  Aires,  the  foregoing  figures  give  little  or  no  idea 
of  the  demand  for  American  goods  at  Rosario  or  elsewhere  in  north- 
ern Argentina.  The  returns  would  seem  to  indicate  that  while  dif- 
ferent products  show  more  or  less  variation,  the  volume  of  American 
trade  entered  at  Rosario  did  not  materially  change  in  1916  as  com- 
pared with  1915. 

Exports  from  Rosario — Customs  Values. 

According  to  the  Rosario  customhouse,  the  value  of  exports  from 
Rosario  in  1915  and  1916  was  as  follows : 


Groups. 

1915 

1916 

Groups. 

1915 

1<)13 

Animal   products   (hides, 
wool,  etc.) 

¥748, 473 

11, 102 

211,552 

69,402,637 

Vegetable  products,  manu- 
factured   (sugar,    flour, 
etc.) 

S2S7, 783 

440, 893 

09, 216 

7,625 

03, 559 

Animal  products,   manu- 
factured (meat  products, 
butter,  fat,  bone  meal, 
etc.) 

Sisr.,91) 

Vegetable  products,residue 
(bran,     middlings,     oil 

29, 070 

Animal  products,  residue 
(bones,  guano,  etc.) 

Agricultural  products 
(grains,  etc.) 

190,293 
39,  OSS,  729 

Forest  products,  (quebra- 
cho products,  etc.) 

29, 607 
18,349 

Miscellaneous  products 

Total  

93,053 

71,242,840 

39,.'):j6,01i 

The  Rosario  customhouse  assigns  to  e;sported  merchandise  in  its 
returns  the  "  aforo ''  or  official  customs  valuation,  and  the  Direccion 
General  de  Estadistica  in  Buenos  Aires,  which  gives  to  exports  (but 
not  to  imports)  the  actual  market  value,  credited  Rosario  with  ex- 
ports worth  $98,867,953  in  1915.  The  real  value  of  exports  from 
Rosario  in  1916  is  undoubtedly  much  greater  than  the  $39,536,014 
shown  above.  As  in  the  preceding  year,  the  port  depended  for  its 
movement  in  1916  almost  exclusively  upon  agricultural  products. 
The  exports  of  all  the  principal  groups  showed  heavy  decreases  and 
only  mining  and  miscellaneous  products  display  small  increases. 
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Quantities  of  Leading  Products  Exported. 

In  view  of  the  inaccuracies  inherent  to  statistics  based  on  an  arbi- 
trary vakiation,  greater  interest  attaches  to  the  following  returns 
showing  the  quantities  of  principal  products  exported  from  Eosario 
in  1915  and  191G  in  metric  tons  of  2,201.6  pounds  each : 


Products. 

1915 

191G 

Products. 

1915 

191  i 

Borate  of  lime 

Tons. 

Tons. 
76 
2,501 

Iron  and  steel ,  scrap 

Tons. 
3,280 

14, 517 
1,986 
13, 063 

1,240 

3,958 

10, 101 

322 

Tons. 

0,264 
43 

526 

1,  971,  549 

405, 034 

5,759 

264 

733,  GOl 

1,069 
46 

Mill  products: 

1  102 

33 

1, 130, 513 

191,364 

4,S3-1 

1,648 

453, 971 

Flour 

1,980 
G70 

Middlings 

Corn 

Quebracho: 

Extract 

Flax 

Fodder    

Lumlier 

3  273 

Oats       

Sugar,  raw 

Wheat 

Wool 

Hides  and  skins: 

Cattle  hides,  dry 

Eosario  exported  150,002  gallons  of  native  wine  in  1916,  against 
39,021  gallons  in  1915. 

Diminished  Grain  Shipments. 

The  marked  decline  in  exports  from  Eosario  in  1916  was  due  pri- 
marily to  diminished  grain  exports,  corn,  wheat,  and  flax  being  by 
far  the  most  important  commodities  shipped  from  this  port.  Total 
exports  of  grain  from  Argentina  decreased  in  1916  from  1915,  but 
not  to  the  same  extent  as  at  Eosario.  In  1915  Eosario  shipped  45 
per  cent  of  Argentina's  corn  and  40  per  cent  of  its  flax  exports  and 
ranked  first  among  the  ports  of  the  country  for  both  of  these  grains. 
With  a  little  nnder  30  per  cent  of  wheat  shipments,  it  ranked  second 
for  this  cereal,  following  Bahia  Blanca  and  leading  Buenos  Aires. 
Eosariols  position  in  the  Argentine  grain  trade  in  1916  was  lost  to 
Buenos  Aires  in  corn  and  flax  and  to  both  Buenos  Aires  and  Bahia 
Blanca  in  wheat.  Eosario  is  credited  with  having  shipped  30.7  per 
cent  of  the  flax,  40.5  per  cent  of  the  corn,  and  19.9  per  cent  of  the 
wheat  exported  from  Argentina  in  1916. 

While  shipments  of  flour  remained  stationary,  those  of  bran  and 
middlings  exported  from  Eosario  showed  heavy  decreases  in  1916. 
The  prolonged  drought  made  fodder  scarce  in  Argentina. 

It  will  be  noted  that  Eosario  exported  no  hides  in  1916  and  that 
shipments  of  bones  were  considerably  fewer. 
Inadequate  Shipping  Facilities — Port  Statistics. 

Grain  shipped  in  1916  represents  very  largely  the  result  of  the 
1915-16  crop  and  Eosario's  diminished  exports  are  to  be  attributed 
somewhat  to  the  fact  that  the  wheat,  flax,  and  corn  harvests  of  the 
Provinces  of  Santa  Fe  and  Cordoba  for  1915-16  were  not  so  large  as 
those  of  the  1914-15  season,  but  Eosario's  poorer  relative  showing 
in  1916  is  also  due  partly  to  the  international  situation.  High  freight 
rates  make  the  loss  of  a  few  days  a  serious  matter  and  Eosario,  being 
a  river  port,  is  at  a  disadvantage.  Furthermore,  during  a  part  of 
the  year  the  river  was  very  low  and  vessels  experienced  difficulty  in 
getting  over  the  passes.  For  grain,  which  is  usually  shipped  in  full 
cargo  lots,  vessels  are  available  and  Eosario's  direct  trade  will  con- 
tinue in  spite  of  a  growing  tendency  to  ship  to  Buenos  Aires ;  but . 
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for  other  products  there  are  only  occasional  shipping  facilities,  and 
the  practice  of  collecting  merchandise  for  shipment  at  Buenos  Aires 
has  become  general.  The  importance  of  this  district  as  a  source  of 
supply  for  hides,  for  instance,  has  not  diminished,  but  hides  are  now 
lightered  or  freighted  to  Buenos  Aires  and  credited  to  that  port, 
because  much  of  the  Rosario  export  trade  is  controlled  by  large 
Buenos  Aires  houses  represented  here  by  branches  or  agents. 

Under  the  conditions  just  described,  it  is  not  surprising  that  the 
following  statistics  of  shipping  at  Rosario  in  1915  and  191G  show  a 
considerable  decrease  in  the  latter  year : 


Vessels. 


1915 


Number.  Tonnage, 


1916 


Number.    Tonnage. 


ENTERING. 

With  cargo: 

Steamers  from  abroad 

Sailing  vessels  from  abroad 

Steamers  from  interior 

Sailing  vessels  from  interior 

In  ballast: 

St  eamers  from  abroad 

Sailing  vessels  from  abroad 

Steamers  from  interior 

Sail  ing  vessels  from  interior 

With  cargo  in  transit  from  interior: 

Steamers 

Sailing  vessels 


178 

15 

575 

575 

307 

10 

365 

141 

424 
22 


333. S70 
14^  495 

214, 273 
40,,  209 

C36, 962 
11,180 

002, 568 
26, 821 

307, 465 
2,088 


143 
20 
671 

478 

241 

4 

227 

194 

358 
28 


206, 515 
21,242 

213,328 
56,633 

455,366 

4,507 

252,408 

39, 200 

216, 290 
8,252 


Total . 


2,612   2,189,931 


CLEAEING. 

With  cargo: 

Steamers  for  abroad 

Sailing  vessels  for  abroad 

Steamers  for  interior 

Sailing  vessels  for  interior 

In  ballast: 

Steamers  for  abroad 

Steamers  for  interior 

Sailing  vessels  for  interior 


780 

21 

697 

347 

G 
385 
395 


Total . 


2,364 


1.592,100 

23,1.38 

267, 163 

31,151 

14, 734 
262, 282 
35, 783 


495 
31 
714 
328 


423 
373 


862, 537 
35, 028 

250,975 
47, 571 

11,512 

221, 185 

54, 210 


2,226,3.51 


1, 483, 018 


The  large  number  of  steamers  entering  from  abroad  in  ballast, 
noted  in  1915,  continued  to  be  a  significant  feature  of  Rosario  ship- 
ping in  191G.  This  is  owing  to  the  fact  that  direct  importation  at 
Rosario  is  at  a  low  ebb.  Another  point  to  be  noted  is  the  growing 
participation  of  sailing  vessels  in  the  foreign  trade,  due,  of  course, 
to  high  freights  and  scarcity  of  tonnage.  Sailing  vessels  are  now 
handling  cargoes  at  Rosario. which  before  the  war  were  confined  to 
steamers. 

Nationality  of  Vessels  Calling  at  Rosario. 

The  accompanying  figures  show  the  number  and  tonnage  of  steam 
vessels  entering  Rosario  under  the  flags  of  the  leading  nations  repre- 
sented in  the  port's  shipping  in  191G,  the  figures  in  parentheses 
referring  to  1915:  Argentine,  1,143  of  450,145  tons  (1,047  of  471,904 
tons) ;  British,  158  of  333,554  tons  (403  of  935,374  tons)  ;  Dutch,  94 
of  161,079  tons  (106  of  211,631  tons)  ;  Greek,  66  of  126,741  tons  (53 
of  102,587  tons)  ;  Danish,  43  of  55,743  tons  (16  of  22,110  tons)  ;  Nor- 
wegian, 27  of  52,104  tons  (44  of  90,824  tons)  ;  Spanish,  28  of  49,991 
tons  (33  of  65,825  tons) ;  Swedish,  16  of  30,839  tons  (27  of  45,654 
tons)  ;  Brazilian,  33  of  30,832  tons  (15  of  12,878  tons)  ;  and  Italian, 
15  of  26,479  tons  (31  of  55,238  tons).     The  American  steamers  enter- 
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ing  in  1916  numbered  5  of  12,231  tons  against  9  of  22,072  tons  in 

1915.  With  the  exception  of  Greece,  Denmark,  and  Brazil,  the  prin- 
cipal maritime  nations  sent  fewer  vessels  to  Rosario  in  1916  than  in 
the  preceding  year,  the  number  being  much  smaller  from  Great 
Britain.  Of  the  724  sailing  vessels  that  entered  the  port  in  1916, 
682  of  97,098  tons  were  Argentine;  13  of  15,630  tons,  Norwegian;  and 
10  of  9,473  tons,  American  (17  of  17,375  tons  in  1915). 

The  consulate  at  Eosario  issued  only  35  bills  of  health  in  1916 
as  compared  with  78  in  1915  and  99  in  1914.  This  means  a  decrease 
during  the  past  year  of  43  vessels  leaving  Eosario  bound  eventually 
for  American  ports.  Of  the  35  bills  of  health  issued  in  1916,  two 
were  supplemental  and  were  issued  to  American  steamers  carrying 
linseed  to  New  York.  The  remaining  33  were  issued  to  vessels  whose 
voyage  to  the  United  States  commenced  at  Eosario  and  included  16 
steamers  of  53,182  gross  and  33,842  net  tons,  2  motor  vessels  of  5,263 
gross  and  3,139  net  tons,  and  15  sailing  vessels  of  17,964  gross  and 
16,089  net  tons. 

One  American  steamer  left  the  port  in  ballast  and  the  following 
32  vessels  carried  the  cargo  noted :  One  American,  1  Dutch,  1  Dan- 
ish, 1  Sw^edish,  and  3  Norwegian  steamers,  2  Norwegian  motor  ves- 
sels, and  7  American,  1  Norwegian,  1  Argentine,  and  1  Uruguayan 
sailing  vessels,  linseed ;  3  American  sailing  vessels,  bones ;  1  American 
sailing  vessel,  wheat  (for  Bordeaux)  ;  1  British  steamer,  wheat  and 
hay  (for  Brazil)  ;  1  British  and  1  American  steamer,  hay  and  grain 
(for  Brazil)  ;  1  Danish  and  2  Norwegian  steamers  and  1  American 
sailing  vessel,  quebracho  wood;  1  Dutch  and  1  American  steamer, 
corn  (for  Europe  and  Mexico). 
Rosario  Freight  Rates. 

The  ayerage  freight  rates  for  grain  per  ton  for  entire  vessels  from 
points  not  beyond  San  Lorenzo,  just  north  of  Eosario  (Eosario 
freights  are  covered  and  are  generally  quoted  in  this  manner),  to 
St.  Vincent,  Cape  Verde  Islands,  for  orders  were:  January,  1916, 
$35.77;  May,  $42.34;  and  July,  $40.15.  Freight  rates  for  flax  from 
Eosario  to  New  York  were  $25.55  in  January,  $30.42  in  February, 
and  $27.98  in  June,  dropping  in  July  to  $15.    Beginning  with  August, 

1916,  the  Boletin  Mensual  de  Estadistica  Agricola  (from  which 
information  concerning  freights  is  taken)  discontinued  its  average 
monthly  quotations  and  confined  itself  to  the  closing  week  of  each 
month.  The  following  quotations  refer  accordingly  to  the  last  week 
of  the  months  named  and  cover  partial  shipments  from  Eosario  to 
the  ports  mentioned:  Liverpool,  August,  $35.28;  November,  $25.55; 
December,  $35.28;  Scandinavian  ports,  August,  $41.36;  OctoJjer, 
$38.93 ;  December,  $41.36 ;  New  York,  August,  $17.50 ;  October,  $12. 

The  highest  average  monthly  quotations  for  1915  were  $28.71  for 
grain  to  St.  Vincent  and  $17.64  for  flax  to  New  York,  both  in  Decem- 
ber ;  the  lowest  were  $13.38  in  June  to  St.  Vincent  and  $7.79  in  July 
to  New  York.  Average  freights  for  July,  1914,  were  $2.92  to  St. 
Vincent  and  $2.68  to  New  York. 

Eosario  freights  to  Europe  during  1916  were  usually  5  shillings 
($1.22)  higher  than  those  of  Buenos  Aires,  whereas  the  difference  in 
freights  to  New  York  varied  from  $1  to  $1.50.  Eates  from  Santa  Fe 
to  Europe  were  from  2^  to  5  shillings  ($0.61  to  $1.22)  higher  than 
those  from  Eosario. 
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Declared  Exports  to  TTnited  States. 

The  following  table  shows  the  values  of  the  exports  from  the 
Rosario  consular  district  invoiced  for  the  United  States  in  1915  and 
1916: 


Articles. 


Blood,  dried 

Bones,  crude 

BreadstulTs,  n.  c.  s.:  Corn, 

grain 

Chemicals,  drugs,  etc.: 

Extract    for    tanning, 

quebracho 

Glycerin,  crude 

Fertilizers,  n.  c.  s.: 

Bone 

Guano 

Hides  and  skins: 
Calf- 
Dry 

Green 

Cattl(^ 

Dry 

Green  or  pickled 

.  Goat, dry 


1915 


S146, 716 
1,385,216 


1,960, 
26, 


510 


814, 
106. 
26; 


1916 


S710 
45, 167 


20,864 

28 
18 

107 
212 

104 

342 

566 

Articles. 


Hide  cuttings 

Hoofs,  horns,  etc 

India  rubber^  crude 

Meat  and  meat  products: 

Tallow 

Seeds,  n.  e.  s.:  Flaxseed  or 

linseed 

Tanning  materials,  n.  e.  s.: 

Quebracho  wood 

Wool,  unwashed 


Total. 


«6, 193 


867, 812 
97, 956 


12,330,517 


1916 


$154 

378 

30,533 

111,  936 

3,556,090 

301, 1.55 


4, 455, 976 


The  movement  of  merchandise  from  this  district  to  the  United 
States,  as  shown  by  the  foregoing  figures,  reveals  a  decrease  of 
$7,874,541  in  1916,  as  compared  with  1915.  The  only  items  to  show 
increases  in  1916  w^ere  blood,  fertilizers,  salted  hides,  cuttings,  hoofs, 
horns,  etc.,  crude  india  rubber,  tallow ;  and  gain  of  many  of  these 
products  is  merely  nominal.  On  the  other  hand,  bones,  dry  hides, 
corn,  linseed,  and  quebracho  extract  and  wood  all  show  important 
decreases. 

Variation  in  Commodities  and  Values. 

The  declared  exports  from  this  district  to  the  United  States  are 
f/ubject  to  great  variation  as  respects  articles  and  values,  as  is  appar- 
ent from  the  following  table,  showing  the  principal  articles  invoiced 
at  this  consulate  during  the  past  five  yeai"s: 


Articles. 


1912 


1914 


1915 


1916 


Corn 

Copper  (ingots,  ore,  etc.). 
Hides: 

Cattle- 
Dry 

Green 

Goat  skins,  dry , 

Linseed.. 

Quebracho: 

Extract 

Wood 

Wool 

All  other  articles 


$365,286 
240,597 


2,021,777 
790,382 
453, 893 
610,651 

87,674 

55,723 

504,864 

351, 430 


S2, 802, 975 
71,070 


573,990 
519, 337 
193, 924 


$4,759,996 


SI,  385, 216 


205, 218 

994,286 

82, 714 


288,293 
178, 450 


,065,970 
445, 006 
385, 739 

187, 238 


814,383 
106, 757 
26,317 

6,848,508 

1,960,557 
867.812 
97,956 
223,011 


$342,566 


3,556,090 

20,864 
301,155 


235,301 


Total. 


5,482,277       4,028,039 


9, 126, 107 


12,330,517 


4,455,976 


Although  exports  from  the  Rosario  district  to  the  United  States, 
as  shown  by  invoice  returns,  are  surprisingly  small  for  1916.  the 
decrease  is  really  not  so  large  as  Avould  appear.  The  exports  from 
this  district  have  always  been  handled  largely  by  firms  having  their 
main  offices  for  Argentina  in  Buenos  Aires,  where  contracts  are  made. 
Under  the  regulations  these  firms  can  in  certain  cases  present  their 
invoices,  even  if  covering  shipments  originating  in  this  district,  to 
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the  consulate  general  in  Buenos  Aires  for  legalization  and  the  exports 
are  thus  credited  to  that  office.  Still  more  potent  during  the  past  12 
months  in  bringing  about  a  decrease  in  invoice  work  at  Eosario 
has  been  the  practice  of  sending  merchandise  from  this  district  by 
rail  or  lighter  to  Buenos  Aires,  where  it  is  assembled  for  shipment, 
ftuebracho  Invoiced  at  Buenos  Aires. 

The  foregoing  statement  applies  particularly  to  quebracho  extract, 
of  which  the  declared  exports  at  Eosario  fell  from  $1,960,557  in 
1915  to  $20,864  in  191G.  This  latter  figure  covers  but  an  insignificant 
portion  of  the  quebracho  extract  shipped  from  Argentina  to  the 
United  States  in  1910,  in  spite  of  the  fact  that  the  Argentine  extract 
is  almost  entirely  if  not  exclusively  a  product  of  this  district.  The 
average  invoice  value  of  quebracho  extract  at  Rosario  was  2.93  cents 
per  pound  in  1914,  4  cents  in  1915,  and  4.97  cents  in  1916,  or  more 
exactly,  during  the  December  quarter  of  1916,  no  extract  having 
been  declared  for  export  at  Eosario  during  the  first  three  quarters 
of  the  year. 

Exports  of  quebracho  Avood  declined  steadily  throughout  the  year 
and  over  half  of  the  total  of  $301,155  was  declared  during  the  first 
quarter.  The  average  invoice  value  of  wood,  which  dropped  from 
$14.86  per  ton  in  1914  to  $14.77  in  1915,  continued  downward  to 
$14.46  in  1916.  High  freight  rates  naturally  affect  adversely  the 
price  of  bulky  commodities  such  as  wood.  Quebracho  wood  and 
extract  invoiced  at  Eosario  are  in  most  instances  shipped  from  Santa 
Fe.  Occasionally,  when  the  river  is  low,  vessels  complete  their 
cargoes  at  Puerto  Borghi,  just  above  Eosario, 

Less  Grain  Shipped  to  United  States. 

Grain  shipments  from  the  Eosario  district,  important  in  1914  and 

1915,  showed  large  decreases  in  1916.  Corn,  with  a  declared  export 
value  of  $4,759,996,  reached  its  high  water  mark  in  1914,  fell  to 
$1,385,216  in  1915,  and  does  not  figure  at  all  in  the  returns  for  1916. 

Linseed  dropped  from  $6,848,508  in  1915  to  $3,556,090  in  1916. 
Shipments  of  linseed  amounted  to  55  per  cent  of  the  total  declared 
exports  at  this  office  in  1915  and  to  80  per  cent  in  1916,  and  were 
distributed  evenly  over  the  four  quarters  of  the  year.  The  average 
invoice  value  of  the  grain  was  as  follows  during  1916  (figures  in 
parenthes'es  are  1915)  :  March  quarter,  $1.34^  per  bushel  ($1.08^)  ; 
June  quarter,  $1.23  ($1.38^)  ;  September  quarter,  $1.39i  ($1.24)  ; 
December  quarter,  $1.62f  ($1.19).  The  invoice  value  covers  all  ex- 
penses incident  to  preparing  merchandise  for  shipment  but  does  not 
include  ocean  freight. 
Animal  Products — Other  Declared  Exports — Increase  TTnlikely  in  1917. 

No  wool  nor  dry  hides  were  invoiced  at  Eosario  during  1916,  but 
considerable  quantities  produced  in  this  district  Avere  collected  for 
export  in  Buenos  Aires  and  invoiced  there  for  shipment  to  the 
United  States. 

Declared  exports  of  green  cattle  hides  increased  from  $106,757  in 
1915  to  $342,566  in  1916.  The  average  invoice  value  of  green  hides 
was  14  cents  a  pound  in  1914,  17.9  cents  in  1915,  and  21.3  cents  in 

1916.  Tallow,  amounting  to  $111,936,  Avas  a  new  item  in  1916,  its 
average  invoice  value  being  7.85  cents  per  pound.  It  may  be  noted 
that  shipments  of  green  hides  and  talloAV,  as  well  as  bone  fertilizer 
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and  hide  cuttings,  invoiced  at  Eosario  in  1916  originated  exclusively 
in  the  Province  of  Entre  Eios  at  a  large  packing  establishment  which 
uses  Buenos  Aires  as  a  port  of  shipment  for  sucli  products. 

India  rubber,  declared  exports  of  which  amounted  to  $6,193  in 
1915,  and-  $30,533  in  1916,  is  not  an  actual  product  of  this  district. 
It  comes  originally  from  Bolivia,  although  its  shipment  to  the 
United  States  originates  at  Eosario.  The  average  invoice  value  of 
this  commodity  rose  from  5-1.6  cents  per  pound  in  1915  to  63.7  cents 
per  pound  in  1916. 

The  total  value  of  declared  exports  to  the  United  States  invoiced 
at  this  consulate  is  likely  to  decrease  during  1917. 

Grain  shipments  from  Eosario  to  the  United  States  can  not  be 
expected  to  increase  this  year  in  view  of  the  failure  of  both  corn  and 
linseed  crops  in  this  region,  nor  is  it  likely  that  so  long  as  present 
shipping  conditions  continue  exports  from  the  ports  of  this  district 
to  the  United  States  will  be  large.  For  obvious  reasons  vessels  avoid 
the  river  trip  to  Eosario,  and  the  practice  of  assembling  goods  for 
export  at  Buenos  Aires  may  be  expected  to  continue  until  the  cir- 
cumstances favoring  this  method  of  handling  goods  disappear.  This 
is  particularly  true  of  such  articles  as  hides,  animal  by-products 
(except  bones),  quebracho  extract,  etc.,  shipped  as  "partials"  as 
opposed  to  grain  which  is  generally  exported  in  cargo  lots. 

Furthermore,  the  fact  that  the  Province  of  Entre  Eios  has  been 
transferred  from  the  Eosario  to  the  Buenos  Aires  consular  district 
will  also  tend  to  reduce  exports  declared  here.  Shipments  originat- 
ing in  that  Province  in  1916  invoiced  at  Eosario  amounted  to  about 
$500,000.  The  export  trade  of  the  Province  passes  through  Buenos 
Aires  to  a  large  extent,  and  its  shipments  to  the  United  States  are 
being  invoiced  at  the  consulate  general  as  from  January  31,  1917. 

American  Trade  Extension. 

The  relative  importance  of  the  United  States  as  a  source  of  supply 
for  imported  merchandise  has  vastly  increased  at  Eosario  during  the 
past  two  years,  and  it  is  probable  that  considerably  more  American 
goods  are  now  consumed  at  Eosario  than  those  from  any  other  for- 
eign country.  The  absolute  gain  in  the  consumption  of  American 
goods  during  the  past  two  years  and  the  consequent  increase  in  the 
volume  of  trade  represented  for  American  exporters  by  this  market 
have  been  considerably  less.  This  is  due  to  two  main  reasons — the 
diminished  purchasing  power  of  the  market  and  the  difficulty  of 
securing  merchandise  in  the  quantities  desired  and  at  reasonable 
prices,  as  a  result  of  the  general  rise  in  values  and  the  scarcity  of 
tonnage. 

Many  American  exporters  have  abandoned  the  "  catalogue  and 
circular  "  export  method  and  are  sending  out  traveling  men,  estab- 
lishing agencies,  and  opening  branches.  This  practice  must  become 
still  more  general,  and  constant  efforts  must  be  made  to  maintain 
personal  contact  with  the  market,  study  its  peculiarities,  and  comply 
with  its  needs. 
Immediate  Prospect  Affected  by  Poor  Harvest. 

It  is  Avell  to  point  out,  however — particularly  as  respects  this  dis- 
trict during  the  coming  year — that  in  many  instances  the  immediate, 
tangible  result  even  of  the  most  active  efforts  to  enter  the  market,  if 
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measured  in  dollars  and  cents,  may  not  come  up  to  expectations. 
The  district  has  had  a  most  unsuccessful  agricultural  year,  which 
will  seriously  affect  business  until  the  new  harvest  is  in  or  at  least 
assured.  The  great  importance  of  this  market  lies  in  the  fact  that 
its  products  are  agricultural,  and  that  it  will  almost  certainly  be  for 
many  years  dependent  upon  imports  for  a  very  wide  variety  of  manu- 
factured goods.  Furthermore,  it  is  essentiall}^  a  neutral  market  and 
is  open  to  the  products  of  all  countries  on  an  equal  footing,  so  that 
competition  will  be  very  keen  here  after  the  termination  of  tlie  Euro- 
pean war.  Although  American  exporters  enter  the  market  on  the 
same  basis  as  their  competitors,  it  is  certain  that  important  foreign 
investments  in  railways  and  other  public  utilities,  large  European 
colonies  resident  here,  and  the  presence  i-n  the  import  trade  of  nu- 
merous foreign  merchants,  give  certain  countries  a  decided  advan- 
tage. The  investment  of  American  capital  and  the  opening  of  Ameri- 
can branch  houses  are  to  be  w^elcomed  as  the  means  of  securing  for 
American  trade  similar  benefits. 

Prices — Filling  Orders — Parcel  Post. 

Some  individual  complaints  have  been  heard  at  Rosario  about 
bad  packing,  substitution  of  goods,  and  failure  to  ship,  but  American 
products  newly  introduced  here  have  given  general  satisfaction. 
Prices  are  considered  excessively  high,  due  in  a  large  measure  to 
their  comparison  with  those  prevailing  in  Europe  before  the  war. 
Delay  in  shipping  has  been  the  cause  of  much  complaint,  and,  while 
in  many  cases  this  is  the  result  of  circumstances  beyond  the  exporter's 
control,  American  manufacturers  and  exporters  should  make  it 
a  rule  to  accept  no  orders  they  are  not  prepared  to  fill  and  make  no 
promises  as  to  delivery  which  they  are  unable  to  keep.  Cancellation 
of  contracts  and  failure  to  ship  promptly  are  considered  serious 
offenses  here. 

Credit  terms  offered  by  American  firms  continue  to  be  criticized. 
Cash  in  advance  is  universally  condemned,  cash  on  delivery  at 
Rosario  or  Buenos  Aires  is  accepted,  sometimes  grudgingly,  and  90 
days  from  the  arrival  of  goods  is  the  desideratum.  The  practice  of 
making  acceptance  or  payment  subject  to  inspection  of  the  goods 
in  the  customhouse  seems  to  be  growing. 

American  firms  must  be  very  circumspect  in  their  use  of  the 
American-Argentine  parcel-post  service.  The  Argentine  addressee 
is  always  subject  to  trouble  and  expense  in  receiving  parcels  from  the 
United  States,  and  as  a  rule  it  is  advisable  to  send  samples  and 
printed  matter  as  such  and  not  by  parcel  post.  Where  practicable, 
the  parcel  post  should  not  be  resorted  to  Avithout  reasonable  assur- 
ance that  this  is  the  desire  of  the  addressee. 
American  Goods  That  Show  Increased  Sales. 

It  is  impossible  to  enumerate  the  American  goods  that  have  found 
a  new  or  increased  market  at  Rosario  during  the  past  two  years. 
Perhaps  the  most  important  trade  development  has  been  in  the  cheap 
and  medium-priced  American  motor  car.  Some  dozen  makes  are 
now  represented  at  Rosario  and  some  of  the  more  popular  cars  can 
not  be  secured  in  the  quantities  necessary  to  meet  demands.  Ameri- 
can agricultural  implements  and  supplies  had  a  good  hold  on  the 
market  before  the  war,  and  the  demand  has  been  temporarily  affected 
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by  poor  crops.  American  electrical  supplies  of  all  kinds  are  much 
in  evidence  and  have  apparently  found  favor.  The  use  of  electricity 
and  electrical  appliances  is  extensive.  The  United  States  is  now 
•the  chief  source  of  supply  for  motion-piction  films.  A  large  variety 
of  household  utensils  formerly  supplied  by  Germany  are  now  pur- 
chased from  American  firms.  The  sale  of  American  paper,  station- 
ery, photographic  and  optical  supplies,  dry  goods,  and  a  host  of 
other  articles  has  also  increased,  either  in  actual  volume  or  in  com- 
parison with  the  sale  of  competing  products.  Considerable  quan- 
tities of  rice  have  been  imported  from  the  United  States,  and,  owing 
to  conditions  which  are  likely  to  prove  only  temporary,  American 
sugar  is  again  being  consumed  at  Rosario. 
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